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Germany 

FRANKFURTER ALLGEMEINE reports that Chancellor Kohl will “vigorously” advocate a 
“compromuse in the European-U_S. dispute over agricultural exports” in his talks with President 
Bush at Camp David. Kohl will not make detailed compromise offers, according to officials in 
Bonn and Brussels, but will “discuss possibilities for sett!ing the dispute through concessions by 
both sides.” Government Spokesman Dieter Vogel says that the U.S. “must be prepared to make 
concessions at least regarding the supply of grain substitutes for fodder.” The president of the 
German Industry Federation 1s reported to have said that “if the negotiations were to fail mainly 
because of differences over agricultural exports, protectionism would loom, with disastrous 
consequences. As reported by DPA, Vogel says that “the impression that Camp David 1s the ‘last 
chance’ for agreement is being avoided.“ According to Vogel, Kohl will also affirm Germany's 
desire for a U.S. troop presence to be maintained “at a substantial level.” 


During a visit by the chancellor to the Bundesbank, it was confirmed that German interest rates 
will remain at their record level, DPA reports. 


France 


AFP reports that France 1s joining the U.S. and Britain in urging its citizens to leave Libya in 
anticipation of a possible U.N. Security Council air embargo against Tripoli. 


Italy 


ANSA reports that Interior Minister Scotti will appear before the Senate-Lower House Joint 
Interior and Constitutional Affairs Committecs in the wake of a bulletin that he sent prefects 
warning of an orchesirated plot to destabilize Italian institutions. An intelligence report of 
several months ago had warned of murders and possible ame pee of a future president. In light 
of the recent slaying of three politicians, the bulletin advising prefects to be alert was prepared. 


Inter-European Affairs 


WIRTSCHAFTSWOCHE publishes an interview with Joao de Deus Pinheiro, Portuguese 
foreign minister and EC Counc! of Ministers presiden:. Pinheiro is reported to have said that 
expanding the EC should be addressed after the Delors II package has been dealt with. Pinheiro 
also remarks on Austria's neutrality, saying adapting Austria's laws to EC standards and 
considering Austria’s “legitimate interests by the EC” are two issues. Regarding the Economic 
Area Treaty, he says: “I assume there is a gentlemen's agreement that all 18 nations will respect” 
and added that the treaty would make EC expansion easier. 


Sweden 


Lithuaria’s Prime Minister Vagnorius signed a free trade agreement with Sweden, yesterday, 
DAGENS NYHETER reports. The agreement, which regulates trade exchanges, 1s also politi- 
cally significant because free trade is essential to relations between free nations and free 
economies, Sweden's Carl Bildt said. 
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Portugal's Pinheiro Views EC, Neutrality, EEA 


AU 1903152092 Vienna WIRTSCHAFTSW OCHE 
in German 19 Mar 92 pp 28-29 


[Interview with Joao de Deus Pinheiro, Portuguese for- 
eign minister and EC Council of Ministers president, by 
Lucian O. Meysels; place and date not given: “Neutrality 
Belongs to the Past™)} 


[Text] [Meysels] The Austnan public has been consider- 
ably worned by reports from Brussels, saying that the EC 
iS planning to carry out its structural reform first and 
postpone expansion for some time. Are these concerns 
warranted” 

[Pinheiro] It 1s more than a rumor. We agreed at the 
recent summit meeting in Maastricht that the problem of 
expansion should be discussed aft’ ~ the financial plan 
for the next five years has been dealt with. On the other 
hand, the EC Commission was asked to draft plans on 
expansion and define a strategy. But | think personally 
that the problem of expansion can only be discussed 
after the Delors Il pian has been adopted. I do not know 
at this point when this will be done 


[Meysels} Does this mean that Austria's hopes to begin 
detailed negotiatrons on its membership early next year 
have been thwarted” 

[Pinheiro] No, such a conclusion cannot be drawn 
Everything depends on the timing in connection with the 
Delors Il plan. We, the Portuguese. are urging for an 
early conclusion, but elections in some EC member 
States could upset the schedule. It would be unrealistic to 
hold substantive oegotiations on the essence of this plan 
pnor to these clections 


[Meysels] What do you mean by “the essence” 
[Pinheiro] First of all, it defines the Community's goals 
following the Maastricht summit—the goals regarding 
the competitiveness of the European industry, coopera- 
tion with and help for third countnes, and—most impor- 
tani—the guidelines for the budget for the years from 
1993 to 1997. 


[Meysels} Can Austna do something during your presi- 
dency (until | July 1992) to make subsequent negotia- 
tions easier’ 

[Pinheiro] Much has been done in connection with 
establishing the European Economic Area (EEA) 


Regarding the negotiations themselves, two problems are . 


at issue: adapting Austnan laws to EC standards and 
considering Austria's legitimate interests by the EC 


[Meysels] Regarding Austria's legitimate interests, the 
Vienna government differentiates between the principle 
of neutrality, which 1s anchored in the Constitution, and 
a more flexible neutrality policy. Could you accept such 
a differentiation” 

[Pinheiro] That depends on how the Austnan Govern- 
ment defines its neutrality. Until the Eastern European 
regimes were overthrown, neutrality meant a middle 
course between the two systems. But what does neu- 
trality mean today’ Does it also refer to the existing 
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European institutions’? I do not think so. Austra is a 
member of the CSCE system in which all European 
countnes participate. Or, docs participation in UN 
peacekeeping missions represent a breach of neutrality” 
Obviously, 1 does not. It is difficult to answer your 
question as long as Austria does not exactly define its 
neutrality 


[Meysels} Could Austria copy the Insh model and just 
yon in and wait and see whether something happens’ 
[Pinheiro] That is umpossible, 1 1s impossible after 
Maastricht, where we agreed to pursue a common for- 
eign and security policy. Without such agreement, there 
can be no genuine community. Of course, it will take 
tume for us to align our policies. There will be no 
exceptions, but I do not see any difficulties here. We are 
not opposed to anyone. Speaking about a common 
security policy, we mean defense and not attack 


[Meysels] Viewed juridically, would Austria have to 
revise its Constitution regarding neutrality” 

[Pinheiro] That depends on the Constitution. There are 
provisions of lasting value and others that reflect the 
conditions at the time they were agreed upon. In present- 
day Europe, the tendency 1s toward partnership and 
cooperation. In this sense, we all—not just Austria—will 
have to adjust our constitutions. The point for me 1s not 
the label “neutrality.” but the substance 


[Meyse's] The European Economic Area Treaty was 
amended. Do you think the European Court of Justice 
will accept the new text’ 

[Pinheiro] | very much hope so. I assume there 1s a 
gentlemen's agreement that all 18 nations will respect. | 
assume the EFTA [European Free Trade Association] 
States will also observe these guidelines in their legisia- 
ton. It 1s a good treaty, making it much easier for us to 
expand the Cummunity 


[Meysels] Nonetheless, the European Economic Area 
remains a provisional arrangement. But such provisional 
solutions have proved to be durable in the past. Could 
this also be the case now” 

[Pinheiro] The EEA has its merits, which benefit both 
economic blocs, even though some countnes would like 
to join the Community earler rather than later. It 1s a 
beginning. There are, of course, still problems—in agri- 
culture, for instance, to mention just one problem. 


{Meysels}] Not only the EFTA states and some non- 
aligned countnes, but also the Eastern European coun- 
tines want to join the EC. Do you think an expansion in 
this direction 1s possible in the foresecable future” 
[Pinheiro] | think it 1s conceivable, if these countnes 
create the necessary economic conditions. Look, the 
Community 1s like a football team with |! players who 
must be more or less equally good. If some of them do 
not reach this standard, they harm themselves and the 
team 


[Meysels}] But there were also serious differences 
between the EC states in the south and the highly 
industnalized countries in the north 
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[Pinheiro] Not as far as the system was concerned. For 
instance, in Portugal there has always been a free market 
economy—<except for a short penod during the seventies 
So we did not have to learn anything new about the 
system. 


[Meysels}] To continue the example of football—the 
former satellite states are talented young players who 
must still learn 

[Pinheiro] Exactly. We must help them in this Icarning 
process to make it as short as possible 


[Meysels] To discuss a very touchy issue—the Western 
media has accused the EC of having failed in Yugoslavia 
[Pinheiro] That is not truc. 


[Meysels] Nonetheless, this opimion 1s widely held in the 
media. 

[Pinheiro] Let me speak as president of the EC Council 
of Ministers: Ever since I assumed this office, I have held 
the view that we must approach this problem on two 
tracks. The first track must be used by the United 
Nations and its peacekeeping forces, and, believe me. 1 
was very difficult to convince Secretary General Butrus 
Ghali and special envoy Cyrus Vance. Regrettably. 1 did 
not go fast enough. The second track has been used by 
the European Community, which 1s pursuing a political 
solution. There are, of course, points of contact between 
both initiatives, but basically, they are separate. The 
peacekeeping forces are supposed to make « cease-fire 
possible, so that the basis of a political solution can be 
created. 


[Meysels] Why has the EC itself been unable to do more” 
[Pinheiro] Because it still does not have a common 
foreign policy. Nor does it have the instruments that are 
necessary for quick decisions. Nonetheless, the Commu- 
nity has done an excellent job. It was difficult, not least 
because cach of our 12 member states traditionally has 
its own position on Yugoslavia. That 1s why it was 
important for us to agree on Common positions on, first, 
the idea that borders cannot be changed unilaterally. 
and, second, the necessity to considerably expand the 
term “human nights” to include minority mghts. This 1s 
something new. As soon as the peacekeeping forces 
arrive, | will do everything in my power to call the EC 
peace conference under Lord Carrington again 


[Meysels] In other words, it was already a success that 
the differences of opinion between the Germans. who are 
pro-Croat, and the French and British, who are rather 
pro-Serbian, were reconciled 

[Pinheiro] The Germans have acted in a European spirit, 
because they wanted to recognize Croatia and Slovenia 
more quickly. Finally, the Twelve agreed on a common 
course after long discussions. 


[Meysels] Is the EC now also prepared to recognize 
Bosnia, Europe's melting pot” 

[Pinheiro] The EC has called a conference of the three 
groups to draft the framework for a new constitution 
They are obviously considering a canton system 
Bosnia’s external borders cannot be changed, but the 
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mghts of the three groups must be protected. If these 
conditions are met, the republec can be recognized 


[Meysels}] How about Macedonia” Does Greece have a 
right as far as the republic's name 1s concerned” 
[Pinheiro] This os an rssue on whoch 1. as EC president, 
do not want to comment 


[Mevysels] Could you conceive of a new Marshall Plan by 
the EC for former Eastern Bloc countnes”’ 

[Pinheiro] We have already signed cooperation agrec- 
ments. Al any rate. we should not cxaclude them from the 
process of European integration. Most of them feel like 
Europeans. Being Europeans. we are all brothers. But the 
Eastern European countnes must first meet the minimal 
conditions 


[Mevysels] The European Economic Community and the 
present European Community were founded with the 
specific objective of counteracting the destructive 
nationalism om Europe. which touched off two world 
wars. We are now witnessing a new, radical nationalism 
mm the East. Could this nationalism destroy everything 
that has been achieved” 

[Pinheiro] This new nationalism has emerged im those 
countnes that did not have an opportunity to develop 
into normal nation-states. The new political leaders 
belreve that they can only stay in power, if they instigate 
nationalism. Hopefully. these currents will disappear in 
the course of tume. A new clement within the EC and 
within the framework of the CSCE 1s the fact that 
nations are no longer dependent on borders, and there 
are higher universal nghts within this Community that 
do not stop at borders. Take the minorities, for example. 
Internal affairs are no longer given absolute pnority. If 
this were still the case. what we have achieved could 
really be pcopardized 


CSCE Foreign Ministers Agree on “Open Skies’ 
LD2003095 292 Helsunka Suomen Yleisradio Network 
in Finnish 1900 GMT 19 Mar 92 


[Text] During the CSCE countnes foreign ministers’ 
meeting in Helsinki, an agreement on military surveil- 
lance flights. to be signed next week, was completed. 
During the last-minute talks in Vienna, Turkey opposed 
admitting Cyprus into the agreement. The s-<alled 


“Open Skies agreement will allow CSCE countnes’ mntel- 


lhigence flights in other countries’ airspace 


The CSCE countries agreed now for the first time on 
arms control mm the Asian part of Russia also 


Turkey's Sezgin Outlines Policies Toward Kurds 


142003093792 Ankara ANATOLIA in English 
0900 GMT 20 Mar 92 


[Text] Strasbourg (AA)}—Internor Minister Ismet Sezgin 
addressed on Thursday the permanent commission for 
local and regional administrations of the Council of 
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Europe, giving account on the amelorations made and 
to be made in Turkey on democratic and human mghts 
practices. 


After the meeting, Sezgin held a press conference 


Answering a journalist who asked when will Turkey. a 
member of the human nghts convention im come. 
bring an end to the state of emergency applied im cast 
and southeastern regions, Sezgin said that the country 
was at the moment facing a threat to its state and 


inseparable unity. 


He said that these were made under cxtraor- 
dinary circumstances and the Turkish Government was 
carrying out its struggle with these aggressions. by 
keeping in the democratic order 


“We hope that the state of emergency «.1) be removed 
after a certain time.” he sand 


He went on to say that terrorists were not commutting 
their to obtain a certain mght but to “estab- 
lish a Mararst-Leninist Kurdish state” in Turkey 


“A discnmination must be made between the separatist 
PKK [Kurdish Workers Party) terrorist organization 
and Kurds. 


“For a thousand years, Kurds and Turks have lived 
together in this region, sharing the same valucs and 
democracy 


“As it 1s known, the Lausanne Treaty described minor- 
ies only im the religious term. The ethnic group in 
Question is not a minority but a first-<lass citizen.” he 
said. 


“The government's program envisages to establish insti- 
tutes to carry out studies on their culture and traditions. 


issue their magazines and newspapers 


“These citizens who live in every part of Turkey are 
equipped with the same rights. same responsibilities. 
opportunities and living styles with us.” he said 


Bonn Rejects ‘Delors I] Package’ Increase 
92GE025 1B Duesseldorf HANDELSBLATT in German 
IGFeb Gps 


[Arucle by whl: “The EC Should Not Live Beyond Its 


Means Either] 


[Text] Bonn, 18 Feb—The FRG Government rejects the 
increase of the EC resources ceiling from 1.2 to 1.37 
percent of the combined EC GNP [gross national 
product}, agreed upon in the “Delors Il Package” For 
with full utilization. the Community finances thus would 
increase in 1997, compared to 1992. nominally by 40 
billion ECU's [European currency units} (+ 80 dillon 
German marks [DM]), which would be a rate of increase 
of 10 percent annually 
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The Federal Government takes the possteon that, in view 
of the necessary consolidation efforts im the member 
States. thes increase 15 too high. even if certain new tasks 
of the EC on the basis of the Maastncht agreements and 
the situation mm Eastern Europe are taken imto account. 
In 1%, Vee® as ut 0s, the present EC resources allocation is 
sficem until 1992. mc usive, so that an increase 
already for | January 199) 1s called for memher legally 
nor om fact. As ss further beard in government circles, not 
only the need registered by the Commussion and the 
poorer member states can play a role om the future EC 
allocations, but also the financial possibilities of the 
member statics. in particular, the chicf pavers. are to be 
taken imto account 


Bonn indicated that a constant annual increase in all areas 
of expenditure can no longer be the basis for new arrange- 
ments. Rather the EC. too. would have to set prnontes. If 
the accent. besides agrarian policy. should be on cohesion 
and relations with Eastern Europe and the CTS states. other 
arcas would have to step back. Moreover. mmtegration policy 
and financial reasons make i necessary to take a second 
look at the British contnbution rebate 


The sncrease of the EC resources ceiling by 0.1 percent 
would cost Germany annually about DM4 billion. Even 
if a progressiveness were introduced. thrs burden would 
mcrease further. At the same time. there would be the 
danger that Germany. given no change mm the English 
contnbution rebate, would continue to have to pay 
considerable contnbutiuns for this equalization Bonn 
pointed out that, for a foreseeable penod of tume. Ger- 
many 18 1m a special position. It has to master the burdens 
of German unification. from which the other EC states 
profit considerably 


Beyond this. the Federal Government. in the interest of 
the political stability of all of Europe. has assumed 
considerable financial contributions in support of the 
reform process in Central and East Europe. The accu- 
mulation of these burdens would have to be taken into 
consideration in the EC financial negotiations. As it 1s. 
the payments of the Federal Republic into the EC budget 
have mecreased from DM22 billion in 1990 to over 
DM40 billion in 1992 


At the same time. the scissors between EC payments and 
return flows, according to Bonn, have opened further at 
the cupense of Germany: From DM? 4 billion mn 1990 to 
DMI9 bilhon in 1991. While the Federal Republic 
before unification, behind Luxembourg. with 115 per- 
cent of the average EC purchasing power standard was 
far in front, now with about 102 percent a has fallen 
back to the eighth position on the EC prosperity scale 


German SPD Opposed to ‘Automatic EMU 
YIGEOIS 14 Duesseldorf HANDELSBLATT im German 
IVb Gl pla 


[Report on interview with Norbert Wieczorck. SPD 
parliamentary group spokesman on monctary policy. by 
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Klaus C. Engeien: Bonn, 18 February: “Bundestag Must 
Sull Have Say So at End of Decade™} 


[Text] Without a political counterpan. Dr. Norbert 
Wieczorek, SPD [Social Democratic Party of Germany] 
parliamentary group spokesman on monctary policy, 
cannot imagine 2n autonomous Monctary policy on the 
European level. In a conversation with HANDELSB- 
LATT, he said that the European Economic and Mone- 
tary Union [EMU] concluded in Maastrncht “as a torso” 
will founder on the political realities and therefore its 
completion should be postponed until advances in polit- 
ical untegration allow for such a step. 


According to Wieczorek, the ratification process for the 
Maastricht Treaty in the German Bundestag will, in the 
course of the year, give the opposition an opportunity 
“to concretize the parliamentary reservation regarding 
1996, anchored by a resolution of the Bundestag. but 
also to insure that the German legislator, can, indeed. 
still have a say in the question of the final entry into the 
EMU in 1998.” 


The umplictt basis for the transaction, abandoned 1 the face 
of the Delors Report in Maastnchi—viz.. the symmetrical 
development of monctary integration and political umion— 
will be made a pivotal point of the debate, he sand. Wiec- 
zorek: “Not only was this linkage broken in Maastricht 
Through the automatic character of the entry targeted for 
1999. the Bundestag 1s also confronted with a change 1m the 
decision process. For this reason we should already im this 
year's ratification law imsist on a reservation against the 
automatic character of entry into the EMU.” 


He + ccalled that, until Maastricht, the principle was valid 
“that no EC country can be denied entry into the 
currency umon, bul also that no country should be 
forced to enter. In my opinion, through this automaticity 
in the Treaty of Maastncht, a substantial prerequisite 
has been eliminated, on whose basis eniry can be justi- 
fied before the German population.” 


Even if the debate on the Maastricht treaty instrument is 
hardly suitable for the election campaign and if, for the 
SPD. “the clearcut declaration for a united Europe” 
remains a central concern, he indicated, 1 will be “dif- 
ficult to convey to the voters in Germany that they 
should give up sovereignty for a European construction 
which offers no assurance that it can also operate with 
democratic controls.” 


According to Wieczorek, the issue 1s to aitain a political 
umon—with federative elements—in which the transfer 
of sovereign rights, in particular, budget nghts, will be 
secured through the transfer of parliamentary control 
nights and competencies. If the EMU is supposed to play 
the role of a locomotive and pull the political union 
behind it, he said, monetary policy 1s overburdened and 
will therefore fail. 
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For conststutional reasons, 1 wall be possible to Sring the 
ratification law for Maastncht. fixed for this year, to com- 
pletion only with a two-thirds majormty, according to Wiec- 
zorek. The abandonment of monetary sovereignty requires a 
revision of the Basic Law. just as the mmtroduction of the 
communal electoral law does. Because the Federal Govern- 
ment in the Treaty of Maastncht transfers budgetary nghts 
to the Council of Ministers and thus the laender are 
affected, he pointed out. a change in the constitutional rules 
governing pubinc finances 1s hardly avoidable 


Wieczorek: “The Coalition and the SPD have jointly 
decided that the German Bundestag in 1996 will once 
more take up the question of whether the Federal Repub- 
he—provided i mects the critemna—should join the 
ECBS [European Central Banking System]. The ques- 
tion then would be what happens in 1999. when. 
according to the treaty, entry would automatically 
become an obligation. To finalize the entry contractually 
“without revocation” already now, without regard to the 
situation prevailing then. he indicated, seems to him to 
be an absurdity. 


Wieczorek expressed “doubts about the closeness to 
reality” of the convergence criteria blessed in Maas- 
trncht, especially with respect to the state indebtedness of 
member states. He pointed out that, although they are 
important for the attainment of stability, they are diffi- 
cult to effect in political practice. He has doubts about 
the mechanism for sanctions decided on in Maastncht 
He raised the question, if an EC country gets into 
difficulties, will the EC, without regard to possible 
political and social shocks, actually be able to carry out a 
policy of economy” 


The SPD deputy also has doubts about whether mem- 
bers of the board of directors, who will be vested with 
independence for cight years, will not remain part of 
their political surroundings and whether a greater toler- 
ance vis-a-vis inflation than in the German Federal Bank 
will not gain ground in the European Central Bank. This, 
however, could result in a European future with clearly 
lower monetary stability for the Germans, whose savings 
habits and systems for old age insurance are onented 
towards low monctary devaluation rates. He pointed out 
that competitiveness, too, depends to a considerable 
exteni on a stable currency 


That the statutes of the European Central Bank firmly 
establish stability and independence, according to Wiec- 
zorek, 1s “a necessary condition.” But, then, in political 
reality laws are frequently carned out differently than 
they are made by legisiators. 


The opposition spokesman on monetary policy regards 
as dubious the fact that the EC governments, with the 
cohesion funds, have opened a “gateway” for unlimited 
transfers from economically stronger EC countnes to 
poorer EC countnes. Wieczorek expressed his belief that 
this would be bound to trigger alarm signals in Germany 
Worse, it 1s true, 16 the fact that the European Central 
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Bank agreed upon in Maastncht would then be faced in 
the European Parliament with a hicrarchy of EC coun- 
tnes with differing mghts and obligations (up to partial 
membership in the case of Great Britain. withou! social 
union, and to associated membership), “from which an 
equal measure of high fiscal policy responsibility cannot 
be capected.” Thus, countnes im the European Parlia- 
ment would have control functions with respect to 
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financial policy without being a member of the EMU— 
or a then possibly continuing EMS [European Monetary 
Syuem] 


Wieczorek demanded that decisions of this significance 
should be discussed in detail in the Bundestag not only 
within the framework of this year's ratification process, 
but also again in 1996 and 1998. 
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“Economic Police’ Seek Moscow Trading Official 


AU2003 105792 Vienna WIRTSCHAFTSWOCHE 
in German 12 Mar 92 pp 18-19 


[“hr” report: “Milhons of Dollars From Moscow™] 
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Of the Eastern money-laundering machinery. 
only just begun to work, Steed! said dryly. “We have to 
be prepared for more.” 

















. UNITED KINGDOM 


Tories Try To Persuade Scots To Stay in Union 


LD2003095 192 London PRESS ASSOCIATION 
in English 0911 GMT 20 Mar 92 


[Report by Sian Clare, PRESS ASSOCIATION] 


[Text] The Tory “tartan offensive” moved to the 
Scottrsh caprtal today in its fight to persuade Scots that 
breaking the Union would be an “act of unparalicied 
vandalism”. Foreign Secretary Douglas Hurd said the 
Union had been of “immense benefit™ to Scots for 
almost 300 years. The European Community's !2 
member states will set the seal on the single market in 
Edinburgh. but Scotland could only reap full advantage 
of the new Europe by remaining mm the United 
Ko . he sand. Mr Hurd told an Edinburgh news 
con that Labour's devolution plans were “punk 
federalist” and he claimed the Scottish National 
Party's [SNP] dream of a compicte break would Icad to 
“years of dispute and wncertaimty” from the EC 
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“Together we have built a United Kingdom which 
continues to enjoy a umque and influential position in 
world affairs and 1s one of the great trading nations of 
the world”, he sasd. “Its destruction would be an act of 


unparalicied vandalism”. 


Labour wanted to “deceive” Scots and 1s proposals were 
“self serving”. Scotland would be over-represented at 
Westminster, while . Wales and Northern Ire- 
land MPs [Members of Parl:ament] would have no say 
over Scottish legislation. And Mr Hurd said many SNP 
cconomic poles would be incompatible with the 
market philosophy of the Treaty of Rome. “Having cast 
off what they see as the yoke of Westminster, an SNP 
zoveramcnt would soon find itself hauled over the coals 
wy Bressels”, he said 


Mi Hurd said devolution would mean the rest of the UK 
would be treated as the “continuing state as Russia was 
to the Sov.ct Union” 
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GATT Seen as Vital to Koh! Talks With Bush 


AU 2003121492 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Mar 92 p 15 


[Report by “K.B.”: “Kohl Wants To Win Bush for 
Compromise on GATT" ] 


[Text] Bonn, 19 March—In his talks with U.S. President 
George Bush, Chancellor Helmut Kohl intends vigor- 
ously to advocate a compromise in the European-U.S. 
dispute over agricultural exports. Koh! will fly to the 
President's resort in Camp David Friday afternoon [20 
March]. The European Commission hopes thai the visit 
will help get the stalled GATT negotiations going again. 
Officials in Brussels and Bonn have, however, denied 
assumptions that Kohl will make detailed compromise 
offers. Kohi will discuss possibilities for settling the 
dispute through concessions by both sides, but he will 
not negotiate details. According to Government 
Spokesman Dieter Vogel, in Camp David the two poli- 
ticians will certainly discuss the fact that, on the one 
hand, European agricultural exports must be reduced to 
a certain extent, while, on the other, the United States 
must be prepared to make concessions, at }zast regarding 
the supply of grain substitutes for fodder. 


According to Agriculture Commissioner Ray Mac- 
Sharry, the Commission has not worked out any special 
written accords with the chancellor on the contents of the 
talks in Camp David. Vogel explained the competences 
by saying that it is not the chancellor, but the Commis- 
sion that is responsible for conducting the negotiations 
of the European Community within the GATT round. 
Even though the impression has occasionally been cre- 
ated that it is all a German topic with regard to Franco- 
German relations, it is a common European topic with a 
far-reaching impact on everyone in Europe and the 
GATT members. 


For the chancellor's talks, the German Industry Federa- 
tion (BDI) has submitted a memorandum on the critical 
state of the GATT negotiations. BDI President Heinrich 
Weiss believes that if the negotiations were to fail mainly 
because of differences over agricultural exports, protec- 
tionism would loom, with disastrous consequences. H.e 
said that trade policy concerns not only politicians and 
companies, but above all also consumers, employees, 
and taxpayers. In view of this danger, industry has a duty 
to point out the disastrous consequences of breaking off 
the negotiations. 


If the GATT round is successfully concluded, experts 
expect the following positive results: The world’s social 
product could increase by more than $5.25 billion over 
the next 10 years, which is more than 20 percent of the 
present international output. Internationally, an addi- 
tional average purchasing power increase by $17,000 for 
every family could be expected. Prior to the publication 
of the BDI memorandum, the SPD [Social Democratic 
Party of Germany] Bundestag Group called upon the 
leading organizations of business and industry to use the 
whole weight of their organizations to work for the 
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leader Ingnd Matthaeus-Maier expressed the expecta- 
that the trade and industry organizations should 
the Federal Government to act on a common basis. 
said that the unproductive tug-of-war between the 
agricultural lobby and the federal economics minister 


must be stopped. 


Spokesman on Koh! Agenda 
LD2003133292 Hamburg DPA in German 1150 GMT 
20 Mar 92 


[Text] Bonn (DPA}—Chancellor Helmut Kohl will meet 
U.S. President George Bush at Camp David this 
weekend on new moves in the bogged-<down GATT 
negotiations on liberalizing world trade. Government 
Spokesman Dieter Vogel emphasized in Bonn today that 
the chancellor will not conduct “negotiations” with 
Bush. It was also said in the chancellery tha‘ “ec did not 
have “a proposal for a compromise™ in the vag. Great 
hopes are being set on the chancellor's U.S. visit with 
respect to GATT, but the impression that Carnp David ts 
the “last chance” for agreement is being avoided. Wash- 
ington officials expect Kohl to increase pressure on the 
French Government, which 1s viewed as the greatest 
obstacle in the dispute over reducing agricultural subsi- 
dies. Vogel said that in contrast to this, Koh! will present 
the EC’s position in the United States and will refer to 
the great significance of a succesful conclusion to the 
GATT negotiations, to be reached in April. Kohl 1s in 
“complete agreement” with Bush on this goal. Should 
the GATT negotiations fail, then there would be the 
threat of a trade war, above all between the United States 
and Europe, The GATT dispute centers on the extent of 
the curbs on European grain exports and US. conces- 
sions on delivering grain substitutes 


The chancellor also intends to point out the need for 
income support for farmers in Germany, whose produc- 
tion will be cut over the coming years. Further topics of 
the two-day talks between Koh! and Bush will be forth- 
coming international conferences, including the UN 
environment conference in Rio de Janciro in June, the 
Munich economic summit in July. and the CSCE con- 
ference in Helsinki. Bonn believes the G-7 meeting 
should address the safeguarding of world cconomic 
growth, new possibilities of cooperation with Third 
World countries, and the situation in the CIS and other 
Central and Eastern European countries 


Kohl will urge that the G-7 countries (the United States, 
Canada, Japan, France, Britain, Italy, and Germany) 
reach an agreement in Munich on a joint aid program for 
those countries. Continued arms control will be another 
topic at Camp David. Bonn is concerned that ratifica- 
tion of earlier disarmament agreements 1s being held up 
by the the former USSR's successor states. Vogel said 
bilateral German-U.S. relations are “so excellent” that 
problems were “not terribly apparent.” 


Kohl will underline the Federal Government's desire for 
continued stationing of U.S. troops in Germany “at a 
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substantial level.” The extension of German-U_S. rela- 
tions to the sphere of science and culture is a matter of 
particular concern to Kohl. A Cerman cultural festival! 
lasting several months will open in Washington in Apri! 
to document this. Apart from almost weekly telephone 
contact, Koh! and Bush last had talks in Washington in 
September and at the NATO summit in Rome in 
November. 


Kohi Visits Bundesbank; No Change in Rates 
LD2003100892 Hamburg DPA in German 1218 GMT 
19 Mar 92 


[Excerpt] Frankfurt/Main (DPA/VWD)—German 
imterest rates are to remain at their record level. The 
Central Bank Council, as expected, made no decisions 
on credit policy at its session in the presence of Chan- 
cellor Helmut Kohi on Thursday. The discount and 
Lombard rates have been at the record level of 8.0 and 
9.75 percent respectively since December. 


Kohl's visit was portrayed by the Federal Chancellery as 
a routine matter when it said that the chancellor 1s 
maintaining “his close contacts with the Central Bank 
Council.” Kohl gave the council members his assessment 
of economic developments in the new laender and of the 
international scene. [passage omitted] 


Bundesbank President Interviewed on Monetary Union 
AU 1903151192 Vienna WIRTSCHAFTSWOCHE 
in German 19 Mar 92 pp 30-31 


[Interview with Bundesbank President Helmut Schlesinger 
by Stefan Baron, Martin Kessler, and Mano Mueller. place 
and date not given: “Savings Will Not Be Touched” 


[Text] [WIR TSCHAFTSWOCHE] Mr. Schlesinger, the 
majority of Germans—as shown by all the surveys— 
does not want to hear of the abolition of the German 
mark in favor of a synthetic European currency called 
the ECU [European currency unit). Under these circum- 
stances can Germany agree to the Maastricht treaty with 
a clear conscience” 


[Schlesinger] The surveys you quoted do not reflect what 
18 actually at issue. Equating European monetary union 
with abolition of the mark would give short shrift to the 
issue. The proper question is: Would you be willing to 
give up the mark in favor of a European currency that 
has at least the same quality as the German monetary 
union” More citizens would certainly answer that ques- 
tion IM a Positive way. 


[WW] However, there are considerable doubts precisely 
about the quality of the future European currency. 


[Schlesinger] That concern must be taken seriously. And | 
am glad that the relevant discussion is finaliv under way 
The Bundestag and the Bundesrat now have to decide 
whether they want European economic and monctary 
union. 
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[WW] Does the Bundesbank not have any objections to 
the Maastrnecht result” 


{Schlesinger} In our statement we warn against again 
taking a bite out of the strict criteria for participation by 
setting deadlines. We were somewhat surprised that the 
partners to the Maastncht treaty wanted to create a 
uniform currency area in Europe, even if the mayormty of 
the EC countnes were excluded because they do not have 
the necessary prerequisites. Even political union, 
without which a joint monetary policy can be hardly 
imagined in the long run, has been lacking perceptible 
structure so far. 


[WW] In your first statement on currency umion in 
September 1990, the Central Bank Councii still called ut 
an “indispensable demand” that “monciary union must 
not be linked to a specific date.” That was dodged im 
Maastricht at the last minute 


[Schlesinger] We clearly expressed that shoricoming in 
the latest statement. However, I ask you to consider that 
most of our demands were fulfilled. 


[WW] Where did you get your way” 


[Schlesrnger] In the important main elements of mone- 
lary union. that is, the commitment of the jomnt mone- 
tary policy to the stability of prnces, the independence of 
the future European central bank, and the prohibition on 
granting loans to public budgets. Moreover, strict entry 
criteria are to ensure that only stability-tested countries 
will participate from the start 


[WW] Is there not the danger that the pressure of 
deadliaes, which the member states pul on themselves. 
will again undermine those criteria” It 1s impossible that 
Italy and Belgium will achieve a debt level of 60 percent 
of their gross domestic products within seven years. On 
the other hand, monetary union without Italy and Bel- 
gium, the EC founding countries, 1s hardly conceivable 


[Schlesinger] The condition you mention is actually very 
hard for some states. As an economist, | would even say 
that such a harsh reduction of national debts by more 
than 100 percent to 60 percent might shrink the 
economy. Particularly important 1s the restnciron of the 
annual national deficits to not more than 3 percent of the 
gross domestic product. If a stable community cannot be 
implemented, the dream of a untied Europe would also 
quickly be over 


[WW] In Germany a culture of stability developed in the 
course of many years. The expenence of two devastating 
inflations was required for that. Can the other European 
countres create such a culture, which 1s the precondition 
for a stable European currency. without the German 
experience in the short period of five to seven years” 


[Schlesinger] We must take note of the fact that our neigh- 
boring countries—France with the known interruptions in 
the carly exghties—have already made eflorts to achieve 
stable conditions since the carly eighties. Meanwhile, the 
Germans are rather in the medium range regarding the 
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stability target. The French, for example, do not understand 
that our public sector employees call for wage increases of 
10 percent and more, while the employees in France content 
themselves with 2.9 percent. 


[WW] We are getting to know a completely new Schies- 
inger. Has the appointment as Bundesbank president 
turned the apostle of stability Schlesinger into a softy” 


[Schlesinger] My position on the stability policy has not 
changed one ota because of my appointment as presi- 
dent. However, the decision in favor of monetary union 
1S a political decision, which the Bundesbank has to take 
note of and which I can accept. The German Bundes- 
bank cannot permit itself to be transformed into the 
spearhead of a political countermovement. that would 
not be its legal mandate 


[WW] On the other hand, you also do not want to 
accelerate the process—for instance, admission of the 
ECU as a parallel currency, as demanded. for example. 
by Hilmar Kopper. chief of Deutsche Bank 


[Schiesinger] If the banks or other financial institutions 
issue ECU loans, they are creations of the market. We are 
not in contradiction here. On the other hand. the Bundes- 
bank 1s against the artificial promotion of the ECU | also 
would not advise the German Government to issue ECU 
loans. It 1s a sign of special strength that the FRG only needs 
to incur debts in its own currency, not to speak of the lower 
interest rates compared with ECU loans 


[WW] Will German savers (and thus also Austnans 
savers because the schilling 1s firmly linked to the 
mark—the editors) have to be afraid of losing money if 
the mark 1 absorbed by a European currency” 


[Schlesinger] Here my answer must be decidedly nega- 
tive. We still have to solve the technical exchange 
problems. However, the overriding principle is that the 
real value of savings and, of course, debt will not be 
affected by monetary union. In the final analysis, only 
the currency unit 1s changed—the ECU instead of the 
mark. The intrinsic value of assets and liabilities, 
interest payments, pensions, and wages 1s not changed 


[WW] Are the present exchange rates in the European 
monetary system realistic’ After all, the exchange rate 
also caused a rude awakening in German monctary 
union. 


[Schlesinger] That cannot be compared In Germany a 
market economy with largely free pnoes and a planned 
economy with—completely unrealistic —prices fixed from 
above were merged. The EC 1s economically mniegrated, the 
prices im the individual countries are determined by the 
market, at least for the traded goods. The exchange rates of 
the currencies concerned must prove to be “nght™ for two 
years before the start of monetary union. A wrong conver- 
sion rate, whether too high or too low, would not help. but 
only damage the countnes involved 
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[WW] Thus, there 1s no danger that some countnes will 
devalue their currencies once again shortly before 
entering into monetary union” 


[Schlesinger] At any rate, 1 would be absurd if exchange 
rates that had stood the test on the market for two years 
before the start of monetary union were changed once again 


[WW] Money 1s first and foremost a matter of confi- 
dence. Do you think that the Germans can place their 
confidence in a European currency called the ECU, 
which sounds artificial? 


[Schlesinger] I do not make propaganda for the ECU. It 
1S up to others to rack their brains over the name of the 
currency. The treaty contains the abbreviation ECU, 
which means European Currency Unit. Everything else 
1S an interpretation of the treaty. Actually, confidence 1s 
built by the stability of a currency, the name 1s not so 
important 


Bundesbank Proposes Central Control of Securities 


AU 1903140792 Munich SUEDDELTSCHE ZEITUNG 
in German 19 Mar 92 p 33 


[“He™ report: “Bundesbank Urges Tight Stock Exchange 
Controls” } 


[Excerpt] Frankfurt—The Bundesbank has commented 
on the discussion about more effective control of secu- 
nities transactions im Germany. Without specifically 
mentioning recent stock exchange affairs, it urged cen- 
tral national control that goes beyond the sphere of the 
stock exchange. That 1s important for Germany's repu- 
tation as a financial center and its credibility among 
German and foreign investors. 


In a study on the “Financial Center Germany” the 
monetary authority welcomes the finance minister's con- 
cept as a new legal framework for stock exchange oper- 
ations and trading in securities. With rather rudimentary 
exceptions in the sphere of brokers, there 1s practically 
no state control. The stock exchanges supervise them- 
selves. Important regulations that are land down in the 
penal code in other countnes are based on voluntary 
agreements in Germany. 


The Bundesbank supports the planned supervision of the 
market, which could result in an effective fight against 
grievances outside the organized capital market. “Aware- 
ness of the urgent need for market control has increased at 
all levels as a result of various events that took place during 
the past few months and years.” the monetary cxperis 
stated, referring to stock trading with insider knowledge 
The Bundesbank advocates a central federal authority in 
connection with security transactions because such an 
authority can cooperate better and in a more consistent 
manner with other countnes. Agreement has so far not been 
reached on the issue between the federal and provincial 
authorities, which up to now have been responsible for 
supervising the stock exchanges 
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The Bundesbank’s proposal 1s mecting with approval 
among the stock exchanges. In us 1991 report the 
working group of exght German stock exchanges called 
for the creation of a Frankfurt-based central authority 
for the supervision of security operations. “I would hike 
such an organization to be estableshed shortly.” manager 
Rucdiger von Rosen pointed out. He mentioned four 
tasks for wich the central stock exchange supervisory 
authority should be responsible: Establishing contact 
with other countnes, collection of information about the 
sale of securities, supervision of investment advisers and 
property managers. as well as the prosecution of insider 
trading [passage omitted] 


Ministry Advises Against Traveling to Libya 
LD2003112°92 Hambure DPA in German 1118 GMT 
Yi Var 9 


[Excerpt] Bonn (DPA}—The Foreign Ministry today 
advised against traveling to Libya. The Embassy in 
Trpol: also contacted the 600 or so German citizens in 
Libya and advised them to leave if they did not have 
business commuments. Foreign Ministry spokesman 
Hanns Schumacher announced today. [passaee omitted) 


Ambassador lo Head Mission in Washington 


4182003134792 Johannesbure SAPA in English 
1118 GMT 20 Mar 92 


[By Pierre Claassen] 


[Text} Cape Town March 20 SAPA—The German 
ambassador, Dr Immo Stadrent, has been promoted to 
head his country’s Washington mission, Germany's 
largest embassy. from the end of the year. This was 
confirmed by a spokesman for the German Embassy on 
Friday [20 March) who said the new posting for Dr 
Stadreit was a big career move and could be seen as a 
reward for very hard work im one of the world’s most 
Laaing foreign missions 


This move and an ecarler one by the previous British 
ambassador, Sir Robin Renwick, also to Washington, are 
unusual Both appointments appear to have clevated the 
South Afncan mission's to second most senior in their 
respective Countries services 


Dr Stadreit, 59, was deputy head of foreign affairs in Dr 
Helmut Schmidt's Chancellery before being sent to 
South Africa five years ago. He 1s expected to retire after 
his tour of duty in Washington. 


Genscher: Government Seeks Cooperation With CIS 


LD2003103892 Hambure DPA in German 1008 GMT 
20 Mar 92 


{Text} Baden-Baden (DPA}—Foreign Minister Hans- 
Dretnch Genscher has warned against offending Russian 
dignity while giving them aid. Genscher told Southwest 
Radio today that the Federal Government secks cooper- 
ation with the peoples of the former USSR on an equal 
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basis and for mutual advantage. Therefore, the United 
States and Germany are pushing for the new countnes” 
speedy acceptance into the CSCE and the North Atlantic 
Cooperation Council. 


Slovak Leader Sees Saxony Minister-President 


LD2003092192 Prague Stance Ceskoslovensko 
Radio Network in Czech 0800 GMT 20 Mar 92 


[Text] Slowak Prime Minister Jan Carnogursky met 
Saxony Munister-President Kurt Biedenkopf in Dresden 
last might. Jan Carnogursky said the Slovak Republic can 
maintain equality with the Czech Republic within the 
CSFR. Should the CSFR join the EC as one entity. 
Slovakia would face the threat of losing its own identity, 
he felt. Therefore, he would like to boost guarantees of 
Slovak indentity in the future united Europe before our 
State youns the Twelve. 


Seite Wins Vote in Mecklenburg-W estern Pomerania 
LD1903135192 Hambure DPA in German 0807 GMT 
19 Mar 92 


[Text] Schwerin (DPA}—Berndt Seite us the new minis- 
ter-president of Mecklenburg-Western Pomerania. Seite 
did not get the required majority im the Schwenn 
Landtag today until the second ballot. He received 36 of 
66 votes, two more than the total votes of the governing 
Christian Democratic Union and Free Democratic Party 
coalition. In the first ballot he mussed an absolute 
majornty by one vote. 


Court Suspends Sentences in Party Funds Trial 


LD2003102592 Berlin ADN in German 0950 GMT 
20 Mar 92 


[Text] Berlin (ADN}—On 20 March, the court sus- 
pended sentences in the tnal of those responsible for the 
Party for Democratic Socialism’s [PDS] transfer of mil- 
hons. Former PDS officials Wolfgang Pohl, Wolfgang 
Langnitschke, and Karl-Heinz Kaufmann were found 
guilty of embezzling 107,000,000 marks from party 
funds in the autumn of 1990 and transferring it abroad. 
Pohl received a two-year sentence, while Langnitschke 
and Kaufmann each received 21 months. In doing so, the 
Fifth Criminal Bench of the Berlin Regional Court was 
complying with the State Prosecutor's Office request. 


Breakthrough Reached in Shipyard Negotiations 
YIGED2I694A Frankfurt/Main FRANAKFURTER 
ALLGEMEINE in German 11 Mar 92 pp 1.2 


[Article by Lt.: “Schwerin Approves Trust Agency Deci- 
sion: Shipyard Privatization Resolved, Gomolka Speaks 
of Partial Soiution; Structural Assistance Sought”) 


[Text] Schwerin—Last Tuesday, the Land Government 
of Mecklenburg-Western Pomerania agreed to the deci- 
sion of the Trust Agency board of directors to sell the 
Meerestechnik-Werft ship) urd in Wismar and the diesel 
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engine plant in Rostock to the Bremen Vulkan-Werft, 
and the Rostock Neptun-Warnow-Werf. to the Norwe- 
gian Kvaerner Corporation. In the decision by the Trust 
Agency, announced by President Breue! at noon in 
Berlin, the Meckienburg-Western Pomerania Land sees a 
partial solution, said Munister-President Gomolka in 
Schwerin. After hearing the employees’ council and 
managers of the respective enterprises, the land cabinet 
has approved this variant. However, a resolution 
adopted unanimously by the land government, which 
establishes the “position on the question of privatization 
of shipyards,” states that the decision on Tuesday can 
only be “the first step” toward an overall solution of the 
shipyard issue. Gomolka said the land insists that all 
shipyard locations, that 1s, also Stralsund and Boizen- 
burg. be retained as industrial locations. In addition to 
the shipyards, “technically highly developed and diver- 
sified” enterprises are to settle there which contribute 
“performances on national or international markets” in 
all industrial sectors. 


To that end, the land government also offers land 
participation in individual enterprises, “as long as 
ensuring land interests cannot be attained better and 
more economically some other way. The land demands 
of the Federal Government additional “significant struc- 
tural assistance” for the coast in order to support the 
buildup of a new industry. Gomolka said he expects 
Federal Economics Minister Mocliiemann to submit a 
corresponding restructuring program im the next two 
months. The Trust Agency must also see to it that 
tenderers for the shipyards become more involved than 
heretofore in the development of new technologies at the 
respective locations. Lastly, the land demanded that the 
Federal Government grant a greater number of job 
creation measures for the period of restructuring on the 
coast, and make available retraining and continued 
education measures in “sufficient number and quality.” 


Gomotka admitted that, measured against last week's coa- 
ition resolution between the CDU [Christian Democratic 
Union] and the FDP [Free Democratic Party}, which had 
demanded an overall! solution for the shipyards. the present 
decision 1s only a partial solution. The fact that the decision 
turned out this way, incidentally, was not due to business 
management criteria of individual offers. The Trust 
Agency's auditing company, which had examined the ten- 
ders for the shipyards, had found them too divergent to be 
able to compare and assess them 


But since a decision had to be made now, “political 
fringe conditions” were also taken ioto account—the 
coalition dispute in Schwerin during the past weeks had 
arisen because the FDP had favored individual sales of 
the enterprises, while ihe CDU wanted to privatize the 
shipyards as an ini.slinked package, in which Vulkan of 
Bremen was interested in the three enterprises whose 
future has now been decided. 


The CDU parhamentary caucus chairman, Rehberg. 
said on Tucsday that his party could “not very well” live 
with the compromise reached. It 1s now important that a 
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quick solution be found for the Stralsund Volkswerft and 
the Boizenburg Elbe-Werft. The employees’ councils of 
the shipyards expressed surprise. The employecs council 
chairman of the Wismar shipyard, Pohimann. said that 
the politicians had evidently sot taken seriously the 
concerns of the shipyard workers. Al a mectine on 
Sunday with the CDU land parliamentary caucus. the 
impression had stll been created that the CDL was 
standing firm on the linkage solution. as demanded also 
by the employees’ councils and 1G Metal! [metalworkers 
union]. The symbolic occupation o the shipyards 1s to 
be interrupted, as planned, at midnight before the land 
parliament meeting 2 Schwerin on Wednesl sy. The 
shipyard workers will travel by special trains to a dem- 
onstration in front of the land parliament. In the debate 
on the shipyards, the SPT’ [Social Democratic Party of 
Germany] had presented a proposal demanding that the 
three enterprises in Rostock and Wismar not be priva- 
tized, but rather restructured by the Trust Agency under 
its Own management. The Wismar employees’ counc'lor 
said on Tuesday that, if the decision by the land govern- 
ment and Trust Agency were to stand. the employees 
councils of all shipbuilding enterprises would discuss 
“harsher measures” this Wednesday 


Costs Not Yet Determined 


“In the end, we decided for this international solution 
because it opens up the best prospec is for the future of 
the three enterpiises on the Baltic coast.” sard Trust 
Agenc’; President Breuel after the decision by the board 
of directors. She rejected the supposition that the Trust 
Agency im this decision had taken into account the 
politscal discussion in recent days. “It: not the task of 
the Trust Agency to make political compromuses, but 
rather to find the best solution, within the framework of 
its mission, for the enterprises and people entrusted to 
it,” stated Mrs. Breucl. And she added: “The decision, 
which investor and which solution for privatizing 
eastern German enterprises is accepted, 1s made in the 
Trust Agency and nowhere cise.” In her words, that docs 
not mean that there 1s a patent solution for every 
privatization. She 1s also certain that the privatization of 
the east German shipyards was difficult, nut only 
because it will cost the Trust Agency a ereat deal of 
money, but because the Conumission of the European 
Community in Brussels has a strong say in the preserva- 
tion of shipbuilding capacities 


By taking into account the interests of Vulkan in Bremen 
as well as those of Kvaerner, the Trust Agency board of 
directors believes that it has found a solution which will 
also correspond to the ideas of the EC C ommussion 
Furthermore, added Kiaus-Peter Wild, board member in 
charge of the eastern German shipbuilding industry, 
with the Bremen shipyard corporation and Kvaerner, 
one has found two investors who are not only highly 
competen: im shipbuilding. but also can show note- 
worthy successes in diversifying into other growth mar- 
kets. The Norwegian corporation, which even today has 
more than half of its activities outside shipbuilding, in 
the long term will maintain only the Warnow plant for 
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new shipbuilding. and gradually will further develop the 
Neptun plant from a repair shipyard into a machine- 
building caterprise. While Vulkan of Bremen, in the 

considered overall solution, in the first phase 
wanted to take over only 5! percent of the capital shares 
for all three enterprises, the Trust Agency now assumes 
that the Bremen company will acquire immediately 100 
percent of both the Meerestechnik shipyard and the 
diesel engine plant. 


The cost to the Trust Agency for this pmvatization 1s not yet 
definitely established. It must be expected, however, that 


considerably more than 3 billion German 
marks [DM]. Pre-DM loans of over DM1_.3 billion must be 


building orders as well as investments in the amount of 
DM1.3 billion. The Trust Agency must also carry a substan- 
tial part of the imvestments in the amount of DM900 
million, which are cor adered past defaults and are neces- 
sary to raise the entesprises to a competitive standard. To 
what extent the Trust Agency must also share in the losses 
which will accrue in the enterprises until 1995, due to a lack 
of competitiveness, and which have been projected at 
DM1.37 billion im the present restructuring plans, 1s the 
basis of current negotiations. 


Nonetheless, the Trust Agency is more than satisfied 
with the decision that has now been taken. After all, 
almost 7,000 jobs can be preserved of the present 10,000 
workers of the Meerestechnik-Werft, the Neptun- 
Warnow-Werft and the diesel engine plant. “Hence we 
will be able to implement our goal of preserving some 
14,500 jobs in all enterprises still belonging today to the 
Deutsche Maschinen- und Schiffsbau AG,” said Mrs 
Breuel. There are also negotiations und... vay with Nor- 
wegian investors on the acquisition of the Volkswerft in 
Stralsund, and with Danish investors on the acquisition 
of the Elbe-Werft in Boizenburg. The Peenewerft ship- 
yard has already been taken over by the Hegemann 
group of Bremen. 


Four Charged in Shootings at Berlin Wall 
LD1903195592 Hamburg DPA in German 1737 GMT 
19 Mar 92 


[Text] Be lin (DPA)}—The State Prosecutor's Office has 
brought charges before the Berlin Higher Regional Court 
against four additional guards who allegedly fired shots 
at the Berlin Wall. A justice spokeswoman announced 
this evening that the men, ages between 40 and 42, are 
accused of joint attempted homicide. 


As members of the GDR border guards, the four men are 
said to have shot at a man, then 22 years old, when he tned 
to escape across the Berlin Wall to West Berlin in September 
1971. The bullets went through his thigh and lower leg. He 
was $0 senously wounded that he collapsed and was taken 
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into custody. According to the indictment, the accused were 
aware that their shots could have had fatal consequences. 
No date has yet been set for the tral. 


In the previous two trials of border guards, Berlin courts 
passed sentences of three and one-half years’ imprison- 
ment for one guard and a suspended | 8-month sentence 
for homicide for another guard. 


* Deutsche Welle To Start TV Broadcasts 
92GE0249B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Feb 92 p 15 


[Arucle by “Web.~: “Deutsche Welle Will Stan TV 
Program: Satellite Transmission/Multilingual News 
Planned” 


[Text] Bonn, 23 Feb—aAt the beginning of April, Deut- 
sche Welle intends to broadcast, for the first time, a 
television program. too. Germany's foreign broadcasting 
service has been broadcasting worldwide in 34 languages 
over shortwave radio and intends to commission RIAS 
[Radio in the American Sector] TV—until its integration 
in the course of this year—to produce the program, 
though with the assistance of the | cutsche Welle televi- 
sion editorial staff in Cologne. For tne moment, planners 
intend to broadcast four hours daily (from 1500 to 1700 
and from 2000 to 2200), using a Eutelsat satellite. In 
segments of one-half hour each. the program will offer 
newscasts in German and English, and will offer maga- 
zine, documentary, and report formats. 


Talks with the Postal Service about the use of Eutelsat II-F1 
are in progress. The satellite covers ali of Europe and North 
Africa, also reaching Israel. A satellite dish of about 80 cm 
in diameter should be sufficient for reception in central 
Europe. More distant regions such as Moscow, Iceland, or 
southern Marocco will need parabolic mirrors of about two 
meters to receive good picture quality. Late summer could 
bring the leasing of satellite capacity to cover Latin and 
North America. For these regions, Deutsche Welle intends 
to offer a 'ate afternoon—local time—block of television 
programming lasting two and one-half hours, corresponding 
to the programming for Europe. In addition the program 
foresees an addiuonal thirty minutes of new. in Spanish, 
also to be broadcast in Europe. A third expansion phase 
provides for bringing satellite television to parts of Asia. At 
the same time radio broadcasts are to be sent by satellite as 
well. Nearly 25 millon German [DM] marks are available 
to broadcast television programs via satellite. 


Deutsche Welle sees four possibilities for its viewers to 
receive its programs: As individuals using a satellite dish, 
as programs or program segments taken over by local 
stations, a* programs distributed over local access cables, 
or over hotel access cables. The Cologne office is already 
contemplating how to make good use of satellite capacity 
during nonbroadcasting hours. 
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G»wernment Urges Citizens To Leave Libya 
4U 1903202092 Paris AFP in Enelish 
2000 GMT 19 Mar 92 


[Excerpt] Paris, March 19 (AFP) — France Thursday 
yoined the United States and Britain in urging its citizens 
to leave Libya in view of a possible U.N. Security 
Council air embargo against Tripoli. The Foreign Min- 
iStry, in 2 COMMuNIguc, Cautioned is citizens 1m Libya to 
“take adequate measures.” 


it noted that possibic sanctions against Libya for its 
refusal to extradite suspects wanted for the bombing of 
two airliners “would notably involve an air embargo 
banning ail! flights to and from Libya” 


Eazlier in the day, Washington announced it would ask 
the Security Council to impose an au embargo against 
Libya nd urged all Americans to leave the country 


London called on its citizens to leave Libya at the 
weekend. [passage omitted] 


Reportage on Visit by Poland's Prime Minister 


Meets Economy Minister 


LD1903234192 Warsaw PAP in Enelish 
1449 GMT 19 Mar 92 


{[Text! Paris, March 19—Polish Prime Minister Jan 
Olszewski met with French Minister of State for the 
“conomy Pierre Beregovoy on Thursday morning. 
weregovoy termed the talk as successful and said that 
France recommended Poland to reach agreements with 
the iMF, G-7 [Group of Seven] and the EC on matte:s of 
financial assistance to which the Polish Prime Minister 
‘ferred. 


Talking to newsmen, Beregovoy recalled that France has 
done much for Poland ond recalled that Paris was the 
place where the 50-percent reduction of Poland's foreign 
debt was negotiated 


The French minister also expressed regret over the “slow 
pace” of examination by the Polish side of investment 
proposals made by Air Liquid and Total grow ys. 


Talks With Cresson, Businessmen 


LD1903220792 W. saw Radio Warszawa Network 
in Polish 1800 GMT 19 Mar 92 


[Report from Paris by correspondent Wojciech Macz- 
kowsk:] 


[Text] Prime Minister Jan Olszewski and the Polish 
delegation had a mecting this afternoon with French 
Prime Minister Edith Cresson at Matignon [prime min- 
ister’s office). 


The mecting between the Polish and French prime 
ministers, which included an official luncheon given by 
Mrs. Cresson, lasted more than three hours. The talks, 
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which were attended on the French side, apart from 
politscrans. by representatives of the business world, 
lasted 40 munutes. Mrs. Cresson, both in her toast and in 
her statement for the press, stressed France's satisfaction 
at the fa that the Polish prime minister had chosen 
France for his first foreign trip after his visit to the 
Vatican. 


The neat stem on the schedule of the prime minister's 
visit for today was meetings at the Polish Embassy with 
the heads of the largest French firms, which have 
expressed the desire to invest in Poland: the Total 
petrochemical firm and the Citroen-Peugeot concern. 


Minister Adam Glapinski made known afterwards that 
Total would probably be investing several hundred mil- 
lon dollars in the Gdansk Refinery and a network of gas 
stations in Poland. He did wot reveal whether this woulu 
be a jornt venture or purely a French undertaring. A 
iotal delegation 1s to come to the refiner» for talks or 24 
March and afterwa:_s for negotiations with the Polish 
Governme t. The negotiations, which have been in 
progress for a year and a half, will then enter their final 
stage. Minn er Glapinsk: said. 


At this tome, Prose Minister Jan Olszewski 1s being 
received by President Mitterrand at the Elysee Palace. 
He 1s to have a meeting later this evening with Jerzy 
Giedroyc, the publisher of KULTURA PARYSKA 


Favorable to ‘.C Membership 


1U'1903 182892 Paris AFP in English 
1717 GMT 19 Mar 9. 


[Text] Paris, Morch 19 (AFP)}—French Prime Minister 
Edith Cresson to'd visiting Polish Prime Minister Jan 
Olszewski Thursday her governinent was favorable to 
Poland's admission to the European Community. “For 
us French, it 1s clear Europe cannot continue to be built 
without Poland,” she told her guesi during a luncheon. 
In the meantime, France was “favorable ti «cinforcing 
political dialogue between the 12 (EC members) and 
Poland™ ia line with a recently-~« ecluded association 
agreement, she said. 


Paris Mayor and conser: ative leader Jacques Chirac had 
also told Olszewski 1 a meeting earlier in the day, that 
he favoured Polish membership of ine EC “as soon as 
possible”. 


Cresson also underlined the importance Paris atiached 
to the Conference on Security and Cooperation in 
Europe for strengthening European security 


Olszewski, who was to meet later in the day with 
President Francois Mitterrand, has been canvassing for 
aid to help his country out of its present economic 
difficulties. 


French Finance Ministe. Pi cre Beregovoy had earher 
said the International Monetary Fund, the Group of 
Seven (G7) and the EC would pay c.ose attention to 
Poland s demands for financial aid. “It 1s Paris which 
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negotiated a reduction of 50 percent in the Polish debt 
provided that a plan agreed with the IMF 1s respected,” 
Beregovoy noted. 


A first amount of 30 percent had already been decided. 
The second amount of 20 percent “will be granted in 
1994” if the IMF plan were respected. “The prime 
munister and his finance minister have committed them- 
selves,” he said. 


Rapid EC Recognition of Georgia Proposed 
AU 1903142492 Paris AFP in English 
1403 GMT 19 Mar 92 


[Text] Paris, March 19 (AFP)}—France has proposed 
rapid European: Community recognition of Georgia so 
that the ex-Sewret country can attend next week's 
meeting in Heisink: of the Conference on Security and 


Cooperation in Europe. 


Foreign Ministry spokesman Maurice Gourdault- 
Montagne said here Thursday that recognition would 
also enable Georgia to continue on the path of democ- 
racy it was now committed to. 


He thought there should be no probiems about recogni- 
tion in accordance with guicclines set by EC foreign 
ministers in December fer ‘>< new states of Eastern 
Europe and the old Soviet Unica. 


The guidelines cover respect for democracy and human 
rights, guarantees for minorities, respect of borders and 
commitments on disarmament. 


Gourdault-Montagne noted that Georgia on March 10 
had written to Portugal, current EC chairman, saying it 
fully aceepied the criteria. 


Asked what guarantees the CC had about the progress of 
democracy in Georgia, the spokesman cited the presence 
of former Soviet Foreign Minister Eduard Shevardnadze 
as head of Georgia's Council of State. 


Opposition Parties Hold Joint Election Meeting 


MK1903115092 Paris LE MONDE in French 
18 Mar 92 p 28 


[Unattributed report: “RPR and UDF Condemn Pro- 
portional Representation”) 


[Text] The Rally for the Republic [RPR] organized a big 
joint celebration of its union with the Union for Fr_ach 
Democracy [UDF] in the Paris Palace of Sports on 
Monday, 16 March. The eight leaders of the lists of 
candidates representing the Union for France [UPF] in 
the regional elections for Ile-de-France took their places 
on the stage alongside Jacques Chirac, chairman of the 
movement. Alain Juppe, leader of the Paris list, was 
accompanied by Jean Tiberi and Jacques Dominati, 
leaders of the RPR and UDF, respectively, in the capital. 
UDF Secretary General Francois Bayrou siressed that 
under the terms of the agreements signed between the 
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two parties, the future chairman of the regional coun- 
cil—Pierre-Charies Krieg (RPR), the current council 
chairman who is not standing for office again. also 
there—will belong to the same party as the outgoing one. 
Mr. Bayrou added that Mr. Juppe was “worthy...to head 
the UPF list in Paris.” 

Addressing an audience of several thousand which the 
younger members tried to warm up, the different 
speakers condemned the president's alieged intention of 
changing the voting system for the parliamentary elec- 
tions. According to Edouard Balladur, former economy 
minister, “his aim is to confuse matters and prevent the 
French people from exercising ther legitimate decision- 
making power.” If there is proportional representation, 
the opposition will refuse to “cohabit with cheats,” Mr. 
Dominati said. Mr. Bayrou went further, comparing 
proportional representation to the “three card trick” —a 
rigged card game played on the streets. According to Mr. 
Juppe, “proportional representation is in fact an undem- 
ocratic system” which enables “interparty scheming to 
decide on government majorities after the elections and 
disregarding the voters.” 


“We have something different to offer the French people 
instead of a return to proportional representation for Mr. 
Mitterrand’s mediocre and pathetic comfort and for the 
glory of the National Front,” Mr. Chirac exclaimed. The 
Paris mayor impixitly called for “tactical voting”. 
Stating that the National Front upholds “demagogic and 
dangerous ideas” and that the “legitimate demands” of 
the ecologists must be incorporated “into an overall 
policy.” “Mere protest votes are no longer appropriate,” 
the former prime minister concluded. “All those who are 
tired of socialism must shoulder their responsibilities. | 
say to them: Do more than protest, speak out and take 
part in the transformation of our country. You must 
understand that it is not by rejecting political life but by 
committing yourself to bringing about an alternative 
government, that you will influence events.” 


Electoral System, Postelectoral Policy Discussed 


Socialist Goals Derided 


92P20183A Paris LE QUOTIDIEN DE PARIS 
in French 7-8 Mar 92 p 1 


[Editorial by Philippe Reinhard: “Proportional: Fabius 
Speaks Again; Socialists Goals Derided”™] 


[Text] Because of their infinite perseverance, socialists 
force the public to admire them. By reactivating the 
debate on the introduction of a mixed proportional 
electoral system—the very one he helped bury when he 
belonged to the minority faction of the Socialist Party 
[PS}—Laurent Fabius is, in reality, preparing public 
opinion for the return of the wholly proportional system. 
However, it will have two important differences in 
comparison with 1986: in 1993, this electoral system 
would allow the entrance into the National Assembly of 
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about 100 National Front [FN] deputies, a rather para- 
doxical result given the fact that the PS has made Le Pen 
the sole target of its campaign. Moreover, it would surely 
deprive France of any stable government. How can one 
not salute this proof of Mitterrand’s genius which, with 
this final touch, would complete his constitutional mas- 
terprece: With an Assembly more powerless than those 
he has known under the Fourth Republic, bul at the 
mercy of the maneuvers of an omnipotent president of 
the Fifth Republic, he would indeed achieve this perfect 
synthesis that would allow him to finally bring together 
the disadvantages of both systems. 


It 1s useless to discuss the morally culpable character of 
this socialist mania, which consists of changing the rules 
before the game whenever the PS is threatened with a 
loss. One can be quite sure that the socialists will only do 
what is in their interest, even if they have to step, in so 
doing, on some Rocardian consciences which, 1 1s 
known from long experience, are not made of stainless 
steel. 


Nevertheless, polls should make Mitterrand reflect. 
Today, the PS is credited with 18 percent of voting 
imtentions, while the FN reaches 15.5 percent. While the 
socialists lose, Le Pen is going up. The FN may well 
overtake the PS at the national level. Thus the propor- 
tional system would ensure more deputies for the FN 
than for Laurent Fabius’ friends. On a strictly scientific 
level, it would be interesting to watch this premiere in 
the history of zoology, in which the herd of socialist 
elephants would choose to disappear in an act of mass 
suicide. 


Beregovoy Views 
92P20183B Paris LIBERATION in French 
9 Mar 92 p7 


{Article by Francois Bonnet: “Beregovoy Adumbrates 
Postdefeat Era”) 


[Excerpt] It cannot be any clearer: Beregovoy 1s not 
buying. He presented a categorical denial to all who are 
weighing his chances—or those of Jacques Delors—of 
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being appointed prime minister after the announced 
electoral defeat of the socialists: “Ridiculous' I do not 
aspire to higher responsibilities. Edith Cresson 1s prime 
minister, | belsewe she 1s doing a good job and that 
people are unfair toward her.” Beregovoy is thus 
rejecting the trademark of “virtual” prime minister. His 
Statement will undoubtedly be carefully scrutinized by 
ihe PS, which 1s already building scenarios for the penod 
following the regronal elections. 


The minister of the economy has developed what could 
be one of the possible strategies for the Elysee and the PS 
after an clectoral defeat. Firstly, limit the damage by 
lumiting the stakes of the regional vote. “Why should 
national consequences be drawn from regional elec- 
tions,” he asked. Laurent Fabius also was careful to 
minimize the wmportance of the 22 March elections: 
“Crtzens are swamped by national considerations that 
are not at the heart of the debate,” he said, adding that 
“regions should be the focus of discussion during 
regional elections.” As for Beregovoy, he noted that the 
score of the PS on 22 March will be less important than 
the attitude of the opposition vis-a-vis the FN when 


presidents of regional councils are elected. 


Why, then, change prime ministers or reshuffle the 
government” “I do not believe in the Messiah,” 
Beregovoy said, specifying that this conviction can also 
be applied to his “friend” Jacques Delors. Judging that a 
government reshuffic 1s improbable and assuring that the 
tumetable for legislative elections “will be respected,” the 
minister said he preferred to think of what will be the 
government's answer after the elections, since “naturally 
we will have to take into account what occurred.” 


Beregovoy’s only answer is a reform of the electoral 
system for the 1993 legislative elections. He pleaded for 
the introduction of a dose of proport'onal system with a 
“mixed system,” a choice “that will allow the appearance 
of majorities and the representation of minorities in the 
National Assembly.” Beregovoy cited Generation Ecol- 
ogie as an example of these minorities, adding that “if we 
must effect this reform, let's do so before the elections.” 


[passage omitted] 
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Report Warns of Murder, Kidnapping of Politicians 


AU1903192892 Rome ANSA in English 
1316 GMT 19 Mar 92 


[Text] (ANSA) Rome, March 19 — Italian Interior 
Minister Vincenzo Scott: will appear tomorrow morning 
before the Senate Lower House Joint Interior and Con- 
stitutional Affairs Committees on the state of (?order) in 
Italy, in the wake of the bulletin he sent prefects 
throughout Italy warning of an orchestrated plot to 
destabilize Italian institutions. 


A note from the Senate press office added that his 
appearance was agreed upon following consultations 
between Senate Speaker Giovani Spadolini and Lower 
House Speaker Niide lott. 


The contents of the ministerial bulletin took Italian political 
circles by complete surprise, with head of state Francesco 
Cossiga, who is currently in Sicily, outraged that Scotti had 

never informed him of such a plot and Justice Minister 
Slendlio Ulsseil clikunian bow te bad tame talictand ents 
hours before the text was released and expressing reserva- 
tions on the document's conclusion. 


Many politicians and observers have also expressed 
concern over the timing of the release, mght in the 
middie of the April 5 elections campaign, and some have 
even gone so far as to question whether this may have 
been an electoral maneuver. 


The bottom line of the Internor Ministry bulletin was 
that the “re-reading” of a domestic intelligence report of 
several months ago, in the light of the recent slaying of 
three Italian politicians, indicated the possibility that an 
orchestrated plot by unknown persons may be underway 
to destabilize the state and thus prefects should be alert 
to any developments in the election campaign linked to 
such possibility. 


The intelligence report, drawn up by the Internal Secu- 
rity Service SISDE, warned that a Christian Democrat, a 
member of the Democratic Party of the Left and a 
Socialist would be killed and referred to the possibility 
that “a future president of the republic” would be 
kidnapped. 


On March 11, Sebastiano Corrado, a Democratic Party 
of the Left city councilor in Castellammare di Stabia, 
near Naples, was gunned down. The following day, Salvo 
Lima, Sicily’s most powerful Christian Democrat and 
close ally of Premier Giulio Andreotti, was slain in an 
ambush near Palermo. Then, one day later, Salvatore 
Gaglio, .he Brussels representative of the Italian 
Socialist Party, was killed in that capital in what Belgian 
police said was “a mafia-style execution for too smal! a 


The document compiled by intelligence services, how- 
ever. did not name an organization or a mastermind 
which intended to claim responsibility for the slayings, it 
was learned. 
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The munistry bulletin cited the document as one factor 
among Many in an cxcepuional penod of activity ranging 
from a surge in anonymous threats, apocryphal docu- 
ments, various claims for acts and anonymous tps and 
tps arriving from unheard of sources. 


Among spurious claims and anonymous ieticrs sent to 
political figures and the media were threats levelled last 
month against Minister for the Mezzogeorno Calogero 
Mannino and Post and Telecommunications Minister 
Carlo Vizzini. 


Also cited im this connection was the recent break-in at 
the offices of the senate commiutice probing the Banca 
Nazionale del Lavor scandal of unauthorized export 
credits ("for Iraq) granted by the big state bank's branch 
in Atlanta, Georgia. Other break-ins and thefts have 
been reported in magazine editonal offices and the 
homes of journalists. law enforcement officials and 
experts involved in thie investigation into the 1988 crash 
of an Italian airliner in which all 81 passengers and crew 
were killed, a tragedy known as the Ustica disaster 
because of the location of the crash near the southern 
Tyrrhenian island of Ustica 


Yesterday, Martelli, who 1s also deputy premier, affirmed 
that while he did not rule out the possibility of such a plot. 
he wanted to examine the evidence at hand more closely. 
“Everything 1s possible,” the minister said and added, “but 
I prefer, so long as the times allow me to do so, to call the 
mafia the mafia and terrorism terrorism.” 


Offended that he had not been previously informed and 
had to learn of it through the press, Cossiga said sarcas- 
tically that perhaps the interior minister felt 1 was not of 
such interest that the president should be informed™ 


“Or,” Cossiga continued, “this bulletin 1s to be inter- 
preted im relation to acts which have occurred, and 
precisely to the killing of Lima, which had the effect or 
the purpose of destabilizing the power of the state in 
Sicily to leave more room for the mafia’s power.” 


Achille Occhetto, the leader of the Democratic Party of 
the Left, spoke of “occult and secret powers which 
dominate this country and make of the electoral cam- 
paign what they want.” 


Regarding the Intenor Ministry bulletin, Occheito 
observed “it seems very strange to me that the govern- 


ment lets us know certain things only (today), secing 
how it has been said they were aware of that doc..ment 
for a certain period of time” adding how secrets are 
always revealed in Italy “at the most sensitive times 
Politically.” 
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Police Break Up International Arms Smuggling Ring 


PM 1903125792 Madrid DIARIO 16 im Spanish 
13 Mar 92 p 12 


[Jose Diaz Herrera report: “Ring Smuggling Strategic 
Arms Which Were Sent to Iran Broken Up in Madnd™] 


[Text] Madmd—tThe police's intenor squad arrested in 
Madnd on 10 March an international mng of arms 
dealers which had been operating in Spain since the carly 
eighties, at the height of the Iran-Iraq war. 


The ring, comprising six people—Iranian, Spanish and 
Portuguese, basically—was led by Mehdi Kashani, a civ) 
engineer and colonel in the Khomeynist Army. 


Regarded as the brains of the organization, Kashan: had 
been living since 1984 at the La Moraleja real estate 
development on the outskirts of Madnd. together with 
his wife, Simin . He usually used a white 
Mercedes with the Geneva license plate VD 296.423. 


According to the police, the organization was engaged in the 
purchase of strategic technological equipment. sophisticated 
guidance systems to improve the missiles of the Phantom 
-4 aircraft belonging to the Iranian Air Force. 


The Spanish police was aware of the Islamic republic's 
need for this kind of equipment, and decided to place 
Mehdi Kashani under close surveillance. The operation 
revealed that Kashani, together with another two Portu- 
guese arms dealers—Marcelino de Brito and Casimiro 
Nunez Taveira—was trying to acquire the Klystron 
amplifier system used in the missiles’ guidance system. 


These amplifiers, of which Kashani sought 200 from 
various international arms dealers, are regarded as 
“equipment for restricted use” by the Coordinating 
Committee for Multilateral Export Controls (Cocom), to 


which Spain belongs. 


The arrest occurred at the Eurobuilding Hote! in 
Madnd, where Kashani had had a secret office for 
several years, when U.S. businessman Michac! Malone 
tned to sell him two Klystron amplifiers from the U S. 
Tampa Helicopters company. 


The operation, although important, caused no surprise 
in the arms trading worid. Marcelino de Brito, owner of 
the Portuguese enterprise, was already involved in 
1987 in the so-called Irangate affair—one of the major 
political scandals which cast a shadow over Ronald 
Reagan's term in the United States. 


De Brito sold military equipment to the Nicaraguan 
Contras through the CIA, while U.S. Lieutenant Colonel 
Oliver North was domg other military deals with the 
Tehran government for the US. hostages’ release. 


TT 


About that time, Mehdi Kashani was involved in Spain 
in the purchase of equipment for radar systems, guidance 
systems for missiles, and brakes for the Phantom air- 
craft, bound for Ayatollah Khomeyni’s government. He 
was conducting the operations through an enterprise 
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which he had opened at 24, General Peron Street in 
Madnd—Texconsultancy and Engineering—and the 
sophisticated arms which he obtained were seni to the 


headquarters of the Iranian National Onl Enterpnse on 
Taleghan Street in the Iranian capital, Tehran. 


It xs not the first tume that the organization led by Mehd: 
Kashani has been arrested. This enterprise, registered in 
Panama, was making ts purchases through the Hispano 
Amencano Bank (the 47, Serrano Street office), the Mell 
Bank of Iran. Credst Sussse, the Midland Bank in Texas, and 
Manufacturers Hanover of New York (United States). 


The ring was also known to the U_S. authorities. In 1985, 
a Texas shenff arrested Victor Fonseca and Nunez 
Taveira when they were about to pick up a consignment 
of Hawk missiles. The five members of the gang were led 
from Madnd by Kashan: and De Brito 


PNY Spokesman Favors Talks With People’s Unity 
LD1903210992 Madnd RNE-1 Radio Network 
in Spanish 1700 GMT 19 Mar 92 


[Text] Inaki Anasagasti. the Basque Nationalist Party 
[PNV] spokesman in the Congress, views the latest 
terronsi attacks with concern, especially as they occur at 
a tume when there 1s a degree of hope following the stan 
of talks between the PNV and Hern Batasuna [People's 
Unity]. Good afternoon Arantxa Goyoaga in Bilbao. 


[Goyoaga] Any attack 1s a tragedy, but such news is 
doubly sad because it occurs at a ume when the doors arc 
being opened for hope. This ts the opimion of PNV 
parliamentarian Inaki Anasagasti, who, in spite of every- 
thing. supports maintaining the approach to Hern Bata- 
suna, because, in his view, Hern Batasuna 1s not ETA 
[Basque Fatherland and Liberty], and anything to do 
with convincing certain groups to give up violence is a 
step forward. 


{Begin Anasagast: recording) We wish to continue to explore 
any path because we beleve that violence must end in this 
country, and we know that there are unyielding groups 
which do not want it to end. For just that reason, i 1s more 
important for us to make an extra effort to succeed in 
(opening channels), eliminating, once and for all, suppor 
of any kind for violence. lend recording} 


Olympic Games Sites To Be Closed to Public 


AU 2003133492 Paris AFP in English 
1308 GMT 20 Mar 92 


[Text] Barcelona, March 20 (AFP)}—All Olympic Games 
sites in Barcelona, where seven people have been killed 
im recent terrorist attacks, will be closed to the public 
from next month, the organising Committee announced 
Friday [20 March}. But the organisers denied the move 
was linked to the latest bomb attacks by the Basque 
group ETA [Basque Fatherland and Liberty] on 
Thursday 
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In a statement, the COOB [Barcelona Olympic Organizing 
Committee} organising committee said the sites would be 
closed “around April 10” so that the final arrangements can 
be completed. The Games facilites will open again around 
July 20 when athietes start arriving to star training. 


A massive securnty operation has been sci in operation 
ahead of the Games, which run from July 25 to August 9. 


Separate car bombs killed a civil guard bomb disposal 
expert and a policeman at Granoliers. north of Barcelona on 
Thursday, near where some Olympic events will be held. 
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Defense Budget: 27 Billion Francs Over 15 Years 


LD1803185492 Bern Swiss Radio International 
in Englis® 1000 GMT 18 Mar 92 


[Text] Back to Switzerland now, where the government here 
has announced plans to spend around 27 billion [Swiss] 
francs on defense equipment over the next 15 years. A 
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Prime Minister Announces Aid for South Africa 


AU 2003150792 Paris AFP in En dish 1422 GMT 
20 Mar 92 


[Text] Copenhagen. March 20 (AFP}—Denmark will 
ee ee een ee eee 
years, Pome Muenister Poul Schiucter announced 


Friday 


Schlueter, a conservative, said he wrote Thursday [19 
Mar<h] to South Afrncan President Fredenk de Kierk to 
express his “great reef and hope” after white voters on 
Tuesday gave De Kierk a referendum mandate to pursue 
negotiations on mmstalling multiracial democracy. 


The aid package would be for “assistance in the transi- 
tion,” Schlueter sand. “The referendum results open the 
way to renewed cooperation between South Afnca and 
Denmark .. m trade. investments and social and cco- 
nomic development.” Schiucter said. 


He also informed De Kierk of a royal decree ending 
Danish trade sanctions against South Africa, a decision 
taken Wednesday without the approval of the radical 
and left majority in parhament. 


MP's in those partees had wanted Schiucter’s minority 
government to retain the sanctions until 1 was clear that 
the process of scrapping aparthend and enfranchising the 
black majornty was irreversible, but they said they would 
not oppose the prime minnister’s decison. 


Left-wing MP's nevertheless pointed out that South 
Afnca was not one of the poorest countnes in the world 
and had a per capita moome higher than that set by 
Denmark as a criterson for aid to the Third World 


Finland 


Bosnian Minister Criticizes Division Decision 


LD1903202392 Helsinki Suomen Yieisradio Network 
in Finnish 1600 GMT 19 Mar 92 


[Excerpts] [Announcer] Haris Silaydzic, minister of inter- 
national cooperation of Bosnia-Hercegovina, has criti- 
cized yesterday's agreement on the division of his 
country ito areas ruled by cthnic groups. In the view of 
the minister, who is visiting Finland, the division into 
areas controlied by Musioms, Serts, and Croats will be 
almost impossible to umplement. The matter must be left 
for the people to decide, the minister said. Matti 
Toermae met him 


Toermac] The minister of internationa! cooperation of 

Hercegovina has arrived in Finland chiefly to 
describe the situation mm his country and to discuss the 
possibility of Finland's recognizing this former Yugoslav 
republic [passage omitted] 


borders uf these regions. All such 
however, be subjected to approval by the citizens of 
Bosmia-Hercegovina. [end recording] 


[Toermac] He says that the preliminary division, 
achieved with the mediation of the EC, into regions 
controlled by different population groups would give the 
Muslims and Serbs each about 40 percent and the Croats 


I 


main not interfered in events. [passage omitted] 


Foreign Minister Asserts Neutrality in Policies 
LD2003135992 Helsinka Suomen Yieisradio 
Network in Finnish 1600 GMT 19 Mar 92 


Text] The foreign, security, and defense policy lines of 
inland and Sweden are now in fact con says 


possible clashes near their borders. 
Jarkko Juselius reports: 


[Juselus}] Throughout the beginning of this year, Finland 
has redefined its policy of neutrality. The nucleus of 
Finland's neutrality 1s described as military nonalign- 
ment and independent defense A geographical addition 
has entered into the definition: Finland aspires to nev- 
trality on conflicts which may break out im areas near our 
borders. The geographical addition to the article of 
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neutrality has been made in the event that the EC and 
Russia come into conflict or that such a conflict arises in 
an area close to Finland. 


The Foreign Ministry has noted that in March, both 
Swedish Premier Carl Bildt and Defense Minister 
Anders Bjork used the concept of neutrality. Particularly 
interesting is the speech delivered by Defense Minister 
Byork in Vienna at the beginning of March. According to 
Bjork, Sweden wants to have the possibility of neutrality 
in relation to a war which may break out in the future in 
an area near its borders. According to a memorandum of 
the Finnish Foreign Ministry, this corresponds to the 
definition of neutrality used by the Finnish Government 
in its report and statement [on the EC]. Foreign Minister 
Paavo Vayrynen has discussed neutrality with Swedish 
Ministers. 


[Begin Vayrynen recording] Earlier, the representatives 
of the Swedish Government said very unambiguously 
that the concept of neutrality has been abandoned. 
However, this concept has been used receatly. I visited 
Stockholm recently and met both Minister for Europe 
Dinkelspicl, and Foreign Minister af Ugglas. In the 
discussions with both of them, it was noted that in reality 
the foreign, security, and defense policy line of Finland 
and Sweden are the same on all essential points, but in 
Sweden the concept of neutrality is at present used more 
rarely than in Finland. [end recording} 


[Juselius] Foreign Minister Vayrynen will not start con- 
yecturing in public about what has made the Swedes go 
back to the word neutrality. One reason for this may be 
the debate on neutrality being conducted in Finland. 
Although the foreign policies of Finland and Sweden 
almost converge, defense cooperation will not, however, 
be considered, Vayrynen thinks. 


[Begin recording] [Vayrynen] If we think about our 
international position and the basic line of our foreign 
policy, Finland and Sweden are closer to each other than 
perhaps ever before. This naturally opens possibilities 
for cooperation in these matters, better possibilities than 
existed earlier. 


{Juselius}] Could it open possibilities for cooperation in 
defense policy? 


[Vayrynen] In security policy. yes, we have engaged in 
security policy cooperation for a long time, but defense 
cooperation or an alliance between Finland and Sweden 
will not be considered. 


[Juselius} Is it the case now that Sweden has in a way 
withdrawn from its earlier position, which rejected neu- 
trality’ 


[Vayrynen] It 1s difficult for me to start interpreting what 
has happened, but I have noted that, although only 
recently Swedish representatives very categorically 
stated that the concept of neutrality 1s no longer part of 
Swedish foreign policy, it has been used in recent days. 
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However, they clearly aim at minimizing the use of the 
concept of neutrality. [end recording] 


[Juselius} According to Foreign Minister Vayrynen, the 
new definitions will not impede Finland's or Sweden's 
EC membership applications. 

[Begin recording] [Vayrynen] The essential thing is the 
content of our policy. If we still want to describe 11 as a 
policy of neutrality, this does not seem to be a problem 
regarding the EC. 


[Juselius] Thus, Finland and Sweden can use the expres- 
sion striving for neutrality in the near areas, and this will 
not cause any problems in relation to the EC? 


[Vayrynen] Yes, and otherwise, too, they can use the 
definition which has been included in our recent state- 
ments. This does not seem to be a problem regarding EC 
membership. The view of the Swedish Government is 
also the same. They have had numerous discussions in 
the direction of the EC recently, and have noted that 
there do not seem to be any problems, when Sweden 
defines its own position and policy in the way it is now 
defining it; this definition is very close to what we say. 
{end recording] 


* Koivisto’s Support for EC Membership Viewed 


92EN0284D Helsinki HELS: NGIN SANOMAT 
in Finnish 8 Feb 92 p 2 


{Editorial: “Koivisto’s Big Decision”) 


[Text] Mauno Koivisto’s speech at the opening of the 
1992 legislative session will ascend to the status of being 
the most historic and significant speech of his presiden- 
tial term for it is Finland's momentous policy decision. 
Koivisto, who spoke as calmly as possible, let i be 
known that making big statecraft decisions in controver- 
sial circumstances was not to his liking. But, as he said, 
decisions must be made since postponing a decision 1s 
also a decision. 


Koivisto explained why he has delayed taking a stand for 
so long. He had hoped that his decision could be based 
on as clear an expression of will by the people as possible. 
The president did not say on what he based his belief 
that such a consensus of the people could emerge. He 
now admitted that no clear consensus seems to be 
attainable. The provisions that the cabinet and parlia- 
ment take into the decision making process need to be 
limited to the discussion that has already unfolded and, 
of course, the advice given by the president. 


Koivisto expressed his opinion as straightforwardly as 
possible. “We will make the best use of our freedom of 
choice on the matter by applying for membership in the 
so called more limited form, and basing our proceedings 
on a commitment to keep the parliament well informed 


on the progress of negotiations.” 

















24 NORDIC COUNTRIES 


The president does not, therefore, want to make the 
application conditional on the often mentioned prereq- 
uisites. In place of these added conditions he spoke of 
our “particular viewpoints” which we, in our own 
interest, can best “have others understand” through the 
very process of negotiations. The president, thus, does 
not feel ihat these prerequisites should prevent applying 
for membership and initiating negotiations. 


The president appreciated the argument of the EC oppo- 
nents that all parts of the country must remain inhabited 
and economically sound. In his opinion these goals could 
in the long term, be better met, however, as a member of 
the EC instead of alone. In other ways also the president 
joined the ranks of those who feel that Finland's farm 
policy has led the country into an unmainteinable situ- 
ation. 


The president argued that the claims that a self-sufficient 
agricultural sector 1s necessary for Finland's indepen- 
dence and ability to mect crises are without foundation. 
Finnish agriculture is increasingly dependent on 
imports. Finland is dependent on foreign energy sources 
and on foreign trade and thereby also on decisions made 
in foreign countries. That 1s why 1 would be good to 
have a voice in those places where these decisions are 
made. 


Up until now Korvisto had firmly felt that the European 
Economic Area [EEA] was a possible alternative to EC 
membership. He did not even yet want to label the EEA 
agreement as being insufficient but he did point out that 
it 1S NOW uNceriain if such an agreement will ever be 
reached. 


Through this clear statement of position by the president 
Finland has bought a ticket on the same train to the EC 
that Sweden and Austria are on. The president does not 
put the cabinet in an awkward position but, on the 
contrary, smooths the way for the cabinet to make its 
own decision. Behind the scenes the president has been 
in close contact with the cabinet leadership. 


The funct m of the public discussion that the president 
is calling for on this issue will just be to prove that no 
clear people's consensus can be reached at this time. 
That 1s why the president and cabinet need to make a 
decision now. The final decision will be left, after a 
referendum, to the parliament 


* European Unity, USSR Demise Impact Policy 
QIENOJ84B Helsinks HELSINGIN SANOMAT 
in Finnish 25 Jan 92 p 2 


[Guest commentary by Alpo Rus: “Finland Re- 


Evaluating Its Position” | 


[Text] The changes that have taken place in Europe and 
in Finland's immediate neighborhood are the effects of 
many factors including worldwide devclopments. The 
changes have been significant for Finland's international 
position and for Finland's foreign policy, which 1s a 
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reflection of its position. The polarized world of the cold 
war era 1s being replaced by a new, still to be determined, 
structuring. The new arrangement will not stabilize for 
many years, perhaps decades 


Alt the present time the international community 1s in the 
midst of a phase involving many kinds of change. It 1s, 
however, too carly to say :f the very fundamental! char- 
acter of this community, a competition for power 
between nations and coalitions, 1s undergoing change 
The present situation 1s historic in the sense that, for the 
first time, significant geopolitical changes are taking 
place without a major war 


Three factors have generally been identified as the Causes 
of peaceful change. First of all, democratic values have 
become stronger worldwide. In 1919 there were 23 
democracies in the world, now there are 62. A second 
factor is the solidifying of a market cconomiy as dictated 
systems crumble. The third factor having an impact 1s a 
military threat, ultumately a nuclear threat, which 1s 
considered somewhat disputable, but the existence of 
which 1s still hard to disprove 


Doubtless all of these factors play a part, for they 
complement one another. It 1s, nevertheless, realrstic to 
assume that the peaceable process will be opposed by 
forces which will shake it. 


Contro! of Nuclear Weapons Is Cause for Concern 


The military, superpower-based stability of the post- 
World War Il penod depended upon a nuclear power 
parity. In a “total war” where nuclear weapons would be 
used, the armics would have no role at all. the first 
proponent of the nuclear weapons strategy, Bernard 
Brodie, claimed. The war was actually waged in the 
preparations for it. The purpose of strategic nuclear 
weapons was to limit the development of weapons. This 
goal was never realized as had been hoped 


The “inability to use” nuclear weapons made conven- 
tional war possible, at least in principle, and weapons 
developments during the cold war consumed about $500 
billion yearly from the two superpowers. The costs had 
gotten out of control regardless of what they were com- 
pared to. The realization of this fact began to guide 
thinking in the Soviet Umion after Gorbachev rose to 
power. 


The control of nuclear weapons has become a mutually 
shared, international security concern now that the 
USSR has disbanded. The process cannot be reversed 
but it 1s essential that it be controlled. It 1s also possible 
that the removal of the nuclear threat would even lead to 
an increased likelihood of conventional war. which 
would be a reversal of progress in this regard This would 
lead to a readoption of the single-minded balance of 
power concept. Historically this has always meant war 
and periodic wars. 


Russia and the Sovict Union have always been a mystery 
to the West. During the cold war a centralized and 
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monolith USSR was a ciearly defined entity from a 
secumty policy standpoimt and the West was able to 
formulate clearly defined policies to deal with the USSR 
Now in just a few months the traditional threat of the 
East has crumbled. But 1 left behind a “power vacuum” 
containing 25,000 nuclear weapons. The resulting situa- 
tO 1S NOT going to make things casy for the West but. on 
the long term, ut offers great, positive possibilities 


Much will depend on the kind of umpact that a nucicar 
threat can have as a security factor in the future. In thes 
regard Russia, Ukraine, and, of course, the United 
States, will play a key role in finding solutions. Develop- 
ments within the Eurasian community of nations wil! 
influence these in an essential way. In West Europe the 
rise of nationalism preceded the birth of democracies 
during the 19th century. In the same way the present 
nationalistec Movements may form a basis for the trans- 
formation of the Commonwealth of Independent States 
into new members of the Western community. This will 
be decided by the way that Russia's internal ethnic issucs 


develop 


Finland's position in regards to national security policy 
has remained relatively stable. The changes that have 
taken place in Pussia and the collapse of the Eastern 
markets can easily lead one to feel that a divided Europe 
was a beneficial situation for Finland economically. We 
are now cxapenencing the flip side of the change: The 
colipse of the Eastern marketplace has had a negative 
economic impact on us. That 1s counterbalanced by the 
fact that the threat of a major war will no longer hang 
over Europe when the 110 millon people of castern 
Central Europe get md of their armies of occupation 
Between the years of 1945 and 1989 European securnty 
was based on a powder keg 


Since the second world war Finland's foreign policy 
position has usually been defined as the Paasikivi doc- 
trine. He emphasized that “Finland's policy must not go 
counter to Russia's“ He went so far as to be lukewarm 
about Finland's membership in the United Nations. He 
felt that therein lay an inherent risk that, from time to 
tume, we would need to take a stance “in opposition to 
Russia.” Finland's formulation of foreign policy based 
on its easterly neighbor did not go to this extent, how- 
ever. In later years attempts were madc. and successfully 
$0, to solve this problem by conducting a policy of 
neutrality 


Principles of the Helsinki Accord Carry an Obligation 


In principle this setup has worked but now there 1s cause 
to re-evaluate it, or it needs to be interpreted more 
broadly as dramatic changes take place 1m our interna- 
tional vicinity. Above all, in Europe security policy 1s all 
the more clearly ted *» the obligations to the principles 
of the Helsinki Accord. The task remains to create a 
collective European security arrangement on the basis of 


these principles. 


A “Paasikivi doctrine styled basis” will continue to 
underlie relations between Finland and Russia Finnish 
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termiory cannot be used to serve a military attack against 
Russia in the future cuther. The issue 1s not so much 
whether we regard Russia as a threat or a fnend as fs 
the cautson that Finns have been taught by history 
Otherwise there 1s reason to be cautious when using 
history to make analogies. The Paasskiv: doctrine itself 
sprung from the strategic realitees of an entire Continent 
and the ability to assess them realistically 


Others Also Need To Adapt to the Changes 


The most ummediate concern for Finland « whether u 
should react to the dramatic changes im Europe by 
younmng the EC or by not yornmng. This EC decision will 
have as grcal an impact on our international position as 
the events of the wears 1809, 1917, 1939. and 1944 did 
(on the other hand. every sovereign State On our cont 
nent has had to adapi to gencral developments that were 
pretty much independent of their actions. These devel- 
opments are ever mecrceasingly of a political and cco- 
nomic nature. peaceful processes taking place on a 
continental scale 


The re-cvaluation of Finland's position will become a 
basis for reassessing our foreign and national security 
pohcies also. Our position ms more than ever before 
dependent on the above-mentioned processes Neverthe- 
less, the primary objective of Finland's foreign and 
security policies. the strengthening of regional security in 
Northern Europe and the progress of a cooperatively 
inclined Europe. are not out of date even under the new 
conditions. It 1s a matter of finding a way to achieve this 


The political geography of Europe 1s now principally a 
geography of democratic states. This situation does not 
have an air of permanence vet. nor will it gain such an arr 
in the neat few years. The shapes on the casiern part of 
the map are new democracies led by presidents, while 
those in the West are older democracies led by minrste- 
nal cabinets. Finland 1s trying to determine where it fits 
in this Europe of today 


* Defense Minister: New Fighter Planes Needed 


VIE NOI94 A Helanks HELSINGIN SANOMAT 
in Finnish 14 Feb 92 p 7 


[Unatinbuted article: “Defense Minister Rehn: Uncer 
tainty in Russia Is One Reason for Fighter Planes” | 


[Text] Defense Minister Elisabeth Rehn (Swedish Peo- 
ple’s Party) once again stressed the need for fighter plane 
procurements when she spoke to National Detense 
(Course students in Helsinki on Thursday. On this occa- 
sion, Rehn called attention to the uncertain and unstable 
developments taking place in Russia as one reason for 
replacing [older] fighter planes with new ones 


“There 1s no armed threat aimed ai Finland at the 
present time. It 1s. however, umportant to bear mn mind 
that developments m Russia as well as on East ( central 
Europe are unceriann and unstable: We must sce to 
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that we do not make decisions that would weaken the 
bases of our own defense capability. 


“Fighter procurements in which we approach final deci- 
sions u. terms of the type of aircraft are indispensable 
from the standpoint of the credibility of Finland's 
defense capability. We are not purchasing them for the 
present. but with an eye to the future,” Rehn said. 


The monsster of defense also explained the speech she 
had made with regard to cooperation between Finland 
and Sweden that has given nse to confusion: “Because of 
the interpretations that have appeared in the press, | 
want to once again stress the fact that what 1s at issue 1s 
not jount mulitary operations betweer Finland and 
Sweden. but closer cooperation between the two in terms 
of secunty policy.” 


* Center Party Divided on Farm, EC Policies 


VIE NOI844 Helsinks HELSINGIN SANOMAT 
in Finnish 5 Feb 92 p 12 


{Arucle by Paavo Rautio: “Veterans From Red Soil 
Times Rule the Center Party Parliament Members”) 


[Text] Kaarsamnen will continue as leader of the group. 
The Central Association of Agncultural Producers 1s 
competing with the government for the souls of party 
members 


The parhamentary group of the Center Party (Kesk) will 
today, Wednesday, re-elect their present leader, Seppo 
Kaanamnen. Annel Jaaticenmaki will continue as deputy 
chairperson. The only position thai has not beer decided 
upon is Seppo Pelttan’s second deputy chairmanship. 


The Center Party group ts governed by a cadre of ten 
parliament members who were around already back 
when ihe Center Party was part of a governing coalition 
before beng thrown out into opposition until the last 
clechons put them back im government. These Kaarn- 
amnen-led old-temers make the decisions, the youngsters 
ect frustrated and anxrous, the cabinet 1s pulling one way 
with ots farm and EC policies, the voters pull in the other 
direction and there 1s also mounting pressure to make 
good on Campargn promises 


The strict adherence to a semority system combined with 
a huge crew of enexpenenced representatives had been a 
blessing for the cabunet. This way the Kesk cabinet 
ministers have been able to keep their easily led parha- 
mentary group serving as a breakwater. 


In the shelter of the breakwater Finland's application for 
EC membership 1s berg drafted and funds for agricul- 
ture are being cut. On the stormy side of the breakwater 
the farmers are useng their special interest organization, 
the Assocation of Agncultural Producers (MTK) to 
prevent such pursuits im any way that they can. 


Al least through thei first year in the cabinet the Kesk 
ministers have had an casy tome of getting their party's 
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parliament members to approve of cuts in agncultural 
funds and also bear the brunt of the flak from farmers. 


This “delegating of duties” will probably continue to 
work just as well when the EC application will be brought 
before parliament. 


Back im January when Channel Timely Two poiled 
members about the EC issue 29 Kesk MP's were opposed 
to applying for membership. Some of them are now 
worrying that they made a mistake when they publicly 
joined the ranks of opponents. When spring comes they 
will have to vote with the government anyway, and that 
will put their names on the list of turncoats. 


Then aga»n. according to predictions approximately five 
Kesk MP's will not change their minds and will thus slip 
out of the govenrment’s front during the notification 
vote. 


The restrictive position of the parliamentary group in 
this buffer zone between the cabinet and the farmers has 
given prominence to the position of group choirman. 
And Seppo Kaariainen had firmed up his position as 
boss. 


Kaariainen 1s expenenced, absolutcly loyal to the gov- 
ernment, an unshakablie supporter of the prime minister, 
a father figure to new MP's and a man whom the red soul 
old-mers trust. His burden 1s opposition to EC mem- 
bership and he has to find out how to get nd of thes 
burden from his own as well as his group's shoulders by 


spring. 


The Party Office Yielding Power 


The eroding of power held by the Kesk party officers 
during Erja Tikka’s tenure as party secretary has led to 
the strengthening of a power concentration consisting of 
the party's cabinet ministers and parhamentary group 
Issues affecting the Center Party, policy planning as well 
as its implementation, are increasingly being decided in 
meetings between Kesk ministers, their special assistants 
and the leaders of the parliamentary group 


One small example of this 1s the “cloak” of six Kesk 
MP's tailored for Minister of Agriculture and Forestry 
Martti Pura. They are helping him prepare the part of 
next year’s budget that deals with aerculiure 


MTK. Sends Fresh Insights 


Each Thursday a delegation of MP's from various parties 
goes to visit the MTK. Most of these MP's doing this 
lobbying are Kesk members, and they bring the organs- 
zation’s viewpoints on timely legislative issues to the 
parliamentary group mecting later thal same day. The 
fresh insight from the MTK has not had a lot of impact. 
for the cabinet’s opimon has carned more weight 


The MTK also influences the parlhametary group with 
pressure through the party rank and file. This surfaced in 
its extreme form when the incomes agreement failed and 

















FBIS-WEU-92-055 
20 March 1992 


the cabinet had already decided to pinch off some of the 
farmers’ income by, among other things, charging more 
for grain marketing. 


Even though the MTK had been among the first to 
approve of this kind of agreement it now put the farmers 
on their tractors toward Helsinki to really give the 


parliamentary group a rough time. 
Calis From Constituents 


Especially the new MP's fresh from the country are 
nervous about the farmers’ protests. In a state of shock 
they pace between the phone booths and their seats in 
the assembly chanting: “I got a call from my constitu- 
ents, a call from my constituents.” 


They now regret that they campaigned with a model 
platform for an opposition party and promised all kinds 
of concrete improvements over the “faults” of the Bluc 
and Red government policies. Now the farmers, under 
MTK guidance, are using these promises as levers and 
are putting the MP’s on the carpet 


A few of the MP's have adopted a political survival 
Strategy that has them proclaiming a message thal gocs 
counter to the govenrment when they are out in the 
provinces. Then in Helsinki they confine themselves to 
being government supporters, thereby maintaining an 
eligibility for ministership. 


The Modern European Youth Wing 


Excent for the differing levels of expernence the group 
shows little sign of nfts. Even so there 1s an emerging 
schism of more urbane and modern European MP's that 
is Counter to the farmer, wing. Among others, Oll 
Rehn, Maria-Kaisa Aula, Markku Laukkanen and 
Anneii Jaatteenmak: discuss European integration, edu- 
cation and aid to developing countries instead of the 
problems of farmers. 


Potential president:9! candidates have not polarized the 
group yet. Because of the amount of involvement on the 
EC issue no one has had time to concentrate on the test 
of strength between Eeva Kuuskosk: and Paavo Vayry- 
nen. Both have fanatic supporters among MP's 


* Left Alliance Dissident Group Pushing Reforms 


* Ongoing Petition 
YIENOJB&SA Helsinki HELSINGIN SANOMAT 
in Finnish 30 Jan 92 p 7 


[Article by Pekka Vuorssto: “Left Alliance ‘Reformers’ 
Collect Signatures” 


[Text] “Reform-minded™ Left Alliance members have 
begun to collect signatures in support of their policy 
demands. A list of demands, which they intend to 
publish as a petition before the first meeting of the new 
party executive committee to be held in March, is being 
circulated among party members for them to sign 
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In the document they demand that the party abandon its 
uncompromusingly negative opposition to the EC and 
aim for cooperation with the other political forces. they 
want cooperation in the Left as a strategy for the imme- 
diate future. They proopose an economic policy con- 
sisting of a combination of economizing and stimuia- 
tion 


Pressure for Discussion 


Deputy chairman Salme Kandolin, who 1s resigning 
from the party, drafted the petition. According to him, 
the purpose of the group that set the plan in motion 1s to 
influence the formulation of the party's position paper, 
which the executive committee 1s concentrating on 
before the nomination of candidates 


According to Kandolin. the plan was initiated because of 
feedback from the rank and file. Kandolin regards this 
feedback as indicating that discussion of the party policy 
line 1S not just a matter of party leaders appearing in 
public. Signatures are being collected “so that there will 
be pressure to discuss [policy]. 


The key rssues cited in the petition largely coincide with 
the campaign issues of party secretary Matt: Vualainen 
himself, who 1s fighting for his seat in the party leader- 
ship. Kandolin 1s known to be a supporter of Vualainen. 
He. however, emphasized that the petition has to do with 
political issues 


The dispute over policy line in the Left Alliance has 
become so personal that policy decisions actually deter- 
mune the choice of leaders too 


So far, current chairman Claes Andersson and 
Viualainen have emerged as candidates for the chairman- 
ship. Vualainen. MP Esko Seppanen, party vice 
chairman Karn Uoula, SKP [Finnish Communist Party] 
first secretary Asko Maki, Master of Law Annika Lapin- 
tie, party executive committee chairman Sirkka-Luisa 
Virtanen, SAK [Central Federation of Finnish Trade 
Unions] information secretary Paulina Murto-Lehtinen, 
and Kuntakallio manager Tapan: Sihvola are interested 
in acting on behalf of the party secretary 


Aitamurto: “l nderhanded™ 


On Wednesday the leader of the SAK left wing, Aarno 
Aitamurio, called the collecting of signatures “under- 
handed” and suspected thatcollecting signatures in the 
labor-union movement will casily lead to the dispersal of 
Left Alhance labor umonists 


He saw “disgusting features” in the Left Alliance race for 
the leadership. In his opinion, it 1s advisable for those 
who are on the Left Alhance payroll to abandon “the 
methods characteristic of the Teenager Umion of the 
1970's” on their work 


Aitamurto in particular criticized their demand that [the 
party] dissociate itself from the negative stand on the 
EC. He pointed out that the left wings of the SAK 
administrative and executive committee have not 
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assumed a position on [EC] membership. According to 
him, they make false claims with respect to this in the 
text of the petition. 


Aitamurto declared that he personally does not support 
Seppanen’s attempt to be elected leader of the patty any 
more than he does Vualainen’s. 


* Chairman Threatened 
92ENOJ8SB Helsinki HELSINGIN SANOMAT 
in Finnish 4 Feb 92 p 8 


{Article by Anna-Riitta Sippola: “Left Alliance 
Eduskunta Delegation Is in Grip of Party War Again; 
Matti Vualainen on the Attack, Esko Seppanen’s Big 
Mouth Is Annoying”) 


[Text] There is no shortage of stoucs in the Eduskunta 
ultraleft's way. Now that the disintegration of the party 
has been relegated to history and the delegation has 
acquired a taste for unity, its own party secretary, Matti 
Viuialainen, 1s attacking like a wolf. 


Their comrade in the Eduskunta, Esko Seppanen, 1s also 
trying the nerves of the Left Alliance Eduskunta delega- 
tion. Many of them would like to restrain Seppanen’s 
occasionally massive bellowing in the Eduskunta. 


His comrades in the Eduskunta who are in competition 
with him deny that Seppanen practically speaking leads 
the Left Alliance delegation in anything but the decibel 
level of his voice. 


The delegation will probably reelect Esko Helle 
tomorrow, Wednesday, to head the delegation. Despite 
his all-embracing spirit of conciliation, the Eduskunta 
delegation is once again in the middie of a party war. 


Even Andersson Lost His Temper 


Who the victors are will become clear in March when the 
Left Alliance elects its chairman and party secretary. 
Viialainen is hanging onto his position tooth and nail 
ani would be prepared to replace chairman Claes 
Andersson. It looks as though the fight will at the least be 
a bitter one. 


Viialainen got the Eduskunta delegation to rear up on 
their hind legs by giving them to understand that there 
are quite the wrong kind of members in the delegation, 
people who indulge in loud-mouthed populism, know 
how to press only the red voting button, and are inca- 
pable of ndding themselves of their primitive, reluctant 
attitudes, let alone of offering politics “new visions.” 


Visalainen himself speaks of a modern leftist party. He 
would develop close cooperation with the SDP [Social 
Democratic Party}. As a reward, there might be a seat in 
the government after the Eduskunta elections. 
Vualainen does not fear Finland's membership in the 
EC, the Eduskunta delegation does so more than he. 
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According to Vualainen, the Eduskunta delegation is 
under the command of chief populist Seppanen. 


Vualainen’s only kindred spirit in the Eduskunta is 
probably the party's departing vice chairman, Salme 
Kandolin, who holds the post of committee secretary. 


Even Andersson, that paragon of restraint, declared that 
there is not room for him in the same party bureau with 
Vualainen. 


Tennila Has Become Tame 


The Eduskunta delegates are asking what function would 
be left to the whole party if Vualainen 1s allowed to drive 
it into the arms of the SDP. The delegation supports the 
reelection of Andersson to the leadership of the Left 
Alliance. 


The Left Alliance has 19 representatives in the 
Eduskunta. Four of them used to belong to the ranks of 
the Taistoites. They assure people that the old disputes 
have faded away. If the collapse of communism has left 
wounds in people's souls, according to the comrade 
delegates, these wounds are only outwardly evident on 
Esko-Juhani Tennila, who has become tame. 


Another former Taistoite. Marjatta Stenius-Kaukonen, 
has, on the other hand, manifestly liberated herself. She 
did indeed want to resign from the Eduskunta ia the fall 
because of her frustration with the situation, but she is 
still plugging away with embarrassing persistence to 
correct the small and large defects of the social security 
system. 


She has achieved a few endurance victories over the 
government on small issues. 


Former TIEDONANTAJA editor Jaakko Laakso swims 
hike a fish in water as an Eduskunta representative. Asa 
hard-working veteran. Ensio Laine 1s enjoying the great 
prestige. 


Votes in the delegation have not followed the former 
factional division. When the delegation decided to 
demand a devaluation last summer, Laine and Timo 
Laaksonen, who belongs to the majority faction, opposed 
it. Laakso and Tennila would have been against it, but 
they left before the resolution for a reception at the 
Soviet Embassy. 


The ultralefit has traditionally opposed devaluation 
because it 1s bad for the poor. 


Merger of Eskos 


No one dems that Seppanen should be the economic 
policy brains of the delegation. Nevertheless, he does not 
gct his way on every issue cither. Some members of the 
delegation only with difficulty tolerate the way Seppanen 
behaves 
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Some of them dream that the two Eskos, Seppanen and 
Helle, might merge, in which case they would get a 
stirring delegation leader who 1s nevertheless capable of 
cooperation. 


Seppanen would have liked to become the leader of the 
delegation in the spring, but he failed to get the necessary 
support. He got the chairmanship of the Environment 
Committee as a consolation prize. 


Seppanen was also snubbed when he wanted to use his 
expertise and deliver the delegation’s official speech on 
the government's economic policy report. It 1s reported 
that Seppanen left the meeting slamming the doors 
behind him. 


Polvinen Broke Through Wall «° Publicity 

Also among the loudest members of the delegation are 
Heli Astala, who in spite of her Turku origin 1s the 
greatest friend of the Lapps in the Eduskunta, and Out: 
Ojala of Helsinki. 


Aside from Laakso, Ojala is the only new member of the 
delegation who appears to have smoothly adjusted to his 
new role. The others sit there as silent observers of the 
business being conducted in the hall. 


The only one who has succeeded in jumping over the 
wall of publicity is Sotkamo farmer Osmo Polvinen 
when, brandishing a kitchen stool, he drove away bur- 
glars who had broken into his living room in the night 


* Petition Withdrawn 
YIENOJ8SC Helsinki HELSINGIN SANOMAT 
in Finnish S$ Feb 92 p 6 


[Unattinbuted article: “Left Alhance ‘Reformers’ With- 
drawing Petition” | 


[Text] “Reform-minded™ members of the Left Alliance 
are renouncing their plan to publish a list of political 
demands with their signatures appended to ut. Party 
secretary Matti Vualainen and vice chairman Salme 
Kandolin, who drafted the list of demands. announced 
this on Tuesday 


Containing demands for changes in the party's political 
policy line, the petition has been circulating to be signed 
by the party rank and file and they had planned to 
publish it with the signatures before the new Left Alli- 
ance executive committee decides on the party's policy 
line and holds elections for party leaders in March 


In their position made public on Tuesday, Viralainen 
and Kandolin considered it to be wisest to abandon 
publication [of the petition). They gave as grounds for 
this that the position paper, which was intended as an 
opimon paper, has been labeled a petition in support of 
Viialainen 
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This rs how SAK [Central Federation of Finnish Trade 
Unions] left-wing leader Aarno Attamurio and Left 
Alliance chairman Claes Andersson publicly interpreted 
it. 


Old Hereditary Factors 


“The discussion of relevant issues 1s difficult, apparently 
because of old hereditary factors, and i is immediately 
personalized, which 1s regrettable and shows how prob- 
lematic 1 1s to renew the tradition of discussion within 
the party.” ‘‘ualainen and Kandolin assert 


Last week Aitamurto labeled the petition “under- 
handed” and Andersson labeled 1 “somewhat question- 
able” on Tuesday 


In the petition they demand, among other things, that 
the party abandon its uncompromising opposition to the 
EC. aim for political cooperation, especially with the 
Social Democrats, and try to enter into negotiations with 
the government on combining cconomizing © casures 
with stimulation of the economy 


Norway 


*Intelligence Assessment Recommendations Reported 


92P20181A Oslo AFTENPOSTEN in Norwegian 
12 Mar 92 p4 


[Article by Harald Stanghelle: “New Counterintelligence 
Routines To Be Trned™} 


[Text] Counterintelligence Chief Jen Grondahl has 
established an analysis group. He is also asking the 
Mimistnes of Foreign Affairs and Defense to identify 
personnel to collaborate with Counterintelligence 


The purpose of this is to improve the Counterintelli- 
gence Service's capabilities in foreign affairs and security 
analysis 


Counterintelligence Chief Grondahl has not, however, 
adopted his predecessor's suggestions that a small 
number of positions within the service be allocated to 
professionals from other agencies. The suggestion to 
establish an in-house advisory group consisting of people 
from various Norwegian research organizations has also 
been turned down by Grondahl! 


Instead the counterintelligence chief has appointed an 
in-house analysis group. consisting of four officers from 
various divisions within the Counterintelligence Service, 
and chaired by Deputy Counterintelligence Chief Per 
Gammelgard 


Trial Basis 


“The group will operate on a trial basis until the end of 
the year, their goal to make a real contribution to our 
threat and risk estimates through their study and anal- 
ysis of all the intelligence we gather.” Grondahl told 
AFTENPOSTEN 








»” NORDIC COUNTRIES 


The analysis group will also get in touch with and initiate 
cooperation with agencies, organizations, and private 
persu... who might help “improve our insight into for- 
eign and secunty policy issues.” Grondahl explained. 


Assistance Needed 

Grondahl has written a memorandum to the Justice 
Department asking that persons be identified both in the 
Ministry of Forcven Affairs and in the Defense Ministry 
who have the kiad of foreign policy and security policy 
expertise that would benefit the Counterintelligence Ser- 
vice’s analysis group. 


“In addition the group must have the capability of going 
out and “buyiug’ security policy assessments, f.ex. from 
independent research institutes,” Grondahl commented. 


There is no lack of intelligence and analyses from the 
other agencies of the government, but Grondahl sees a 
“clear need” for external help when it comes to how this 
inteiligence is to be used within the service. 


He hopes to improve this by establishing a separate 
analysis group with authority to interact with organiza- 
tions outside of the Counterintelligence Service. He 
rejects, however, his predecessor's suggestion to bring 
independent, outside experts into the Counterintell- 
gence Service on a permanent basis: “I fear that they 
would relatively quickly be “gobbled up™ by a system as 
large as ours. What we need are people who an view the 
situation with fresh eyes and act as a corrective. And so 
I don't think the solution is to establish permanent 
positions within the service.’ Grondahl said 


Identification Problems of Asylum Seekers Seen 


92EN0302A Oslo AFTENPOSTEN in Norwegian 
25 Feb 92 p4 


[Article by Morten Rod: “Asylum Seekers Throwing 
Passports Away”) 


{Text} Calculations the Alien Affairs Directorate has 
carned out show that 20 percent of asylum seekers have 
No passport or other travel documen:.. False papers are 
often discovered among those who do have documents 


Establishing the true identits of the asylum seekers 1s 
time-consuming and explains some of the long time used 
for official processing of asylum cases 


“Many of those who are coming to Norway without 
travel documents have consciously thrown away their 
papers. Missing passports and other travel documents 
can create problems in processing, including sending 
asylum seckers home.” says Alien Affairs Directorate 
[UDI] department chief Terje Syeggestad 


With regard to illegally organized travel of asylum 
seekers from their homelands or from transit countnes 
cisewhere in Europe, faise or missing travel documents 
are a part of the strategy 
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Norwegian authorities now want to put a stop to this. 
They want to send out signals that residence in Norway 
1S NOt assured merely because one arrives in the country 
without documents. 


It has been discovered that some asylum seekers have 
counted on keeping their sdentitves concealed over a long 
penod of time in order to obtain residence on humanitanan 
grounds when official processing 1s someday completed. 


“We are sure of the identities of a goou part of those who do 
not have travel documents when they arnve in Norway. 
With heip of other identification papers, interrogation, an ’ 
cooperation with the police and Norway's Foreign Service 
posts, we are often able to find out who the persons are and 
where they come from,” says Sjeggestad. 


“It 18 umportant to emphasize that we do not decide on 
an asylum request solely because the asylum seeker 1s 
without a passport or other travel documents or because 
the person involved has false documents. We cannot 
ignore the fact that a part of the asylum seekers have had 
difficulties in obtaining valid travel docuinents in the 
country they have fled from.” says Sjeggestad. 


The UDI has no overall view of how many asylum 
seckers come to Norway with false papers. The number 
vanes from month to month, depending on what groups 
of asylum seekers are coming, where they are coming 
from, and what travel route 1s chosen. 


More to Norway 


The number of asylum seekers that came to Norway in 
January this year grew nearly 40 percent in relation to 
the same month last year. Most come from the war-torn 
countnes of Yugoslavia and Somalia 


Five hundred and three asylum seckers arnved in 
Norway in January this year, while the number for the 
first month of last year was 363. A total of 292 had fled 
from the war in Yugoslavia while $5! came from Somalia, 
$0 from Sn Lanka, and 15 irom Iraq. The rest of the 
asylum seekers came from other countries. 


“We are experiencing a marked increase from last year, 
but it 1s 100 early to say anything about what sort of trend 
this provides for the year as a whole. However, no 
increase has been noted from December last year, when 
451 asylum seekers arrived in the country,” according to 


Syeggcstad 


At the moment, the situation in Yugoslavia and Somalia 
1s such that no asylum seekers are being sent back to 
these countnes. Experience shows that many asylum 
seekers are coming to Norway on these grounds. It 1s too 
early to say anything about whether the marked increase 
in the number of asylum seekers to Norway will lead to 
a new record year 


“If the figure of about 500 1s the average for 1992, we 
will end up with around 6.000 asylum seckers. This is 
about 2,000 fewer than in the record year of 1987, when 
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close to 8000, asylum seekers came to Norway. The 
following year we were down to 6,600,” said Sjeggestad. 


* Progress Party's EC Split Discussed 
92EN02994 Oslo AFTENPOSTEN in Norwegian 
27 Feb 92 p 6 


{Arucle by Geir Salvesen: “Progress Party Divided on 
Backing EC Membership” } 


[Text] The Progress Party is having trouble deciding how 
to handle the EC issue. There is disagreement over 
whether ihe party should endorse EC membership at its 
congress or refrain from taking any stand on the matter 
at this time. The party's European Committee has spirit 
on the issue and will send two different recommenda- 


tions to the congress. 


\FTENPOSTEN is now in possession of both docu- 
ments that will be presented at the congress. Fridtjof 
Frank Gundersen stands behind one whilc the other was 
written by Tor Mikkel Wara, Pal Atle Skjervengen, Per 
Haram, and Jan Enk Fane. Whereas Gundersen does not 
want the party to recommerd cither EC standpoint to 
the voters, the others believe that at this crossroads FrP 
[Progress Party] should step out and recommend Nor- 
wegian membership in the LC. But both sides agree that 
individual FrP committee members and Storting repre- 
sentatives will be free to make up their own minds. 


“One of the reasons we want tc urge voters to vote yes 1s 
that we think the submission of a membership applica- 
tion should be backed by 1 clear declaration of intent. In 
the past we have been criticized on the grounds that it 
would be improper to submit an application if we had 
not decided to join the EC. We also have an obligation to 
the undecided group in our party. If we fail to advise 
them they will have to listen to what other parties 
recommend. This is also a question of political leader- 
ship,” said Wara who thinks a majority of party mem- 
bers support his view. 


Individual Choice 


In the statement he will present to the congress Gun- 
dersen argues that there are many sides to the EC issue, 
and from a liberal point of view there are good reasons 
for both a positive and a negative EC decision. Everyone 
should weigh the most important consequences of 
joining or staying outside for themselves. If one accepts 
this line of reasoning it makes no sense to commit the 
party to a definite position at this point in time. He feels 
the FrP should not make a final decision before people 
have to vote on a negotiation result in a popular refer- 
endum. 


Taunts 


Thus Gundersen is sticking firmly to the line officially 
held by the party until today, a line Carl 1. Hagen has had 
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to endure many taunts for supporting. Now Hagen. 
Wara, and other influential party peopie no longer want 
to back this line. 


Afiter the congress in Haugesund two years ago there was 
some doubt about whether FrP was tor o: against the EC. 
The actual debate showed that a strong majority of 
delegates supported the EC and there was no shortage of 
positive speeches on EC membership. But a final official 
recommendation was lacking. That is what the majority 
want to achieve at the congress in Tonsberg 3-5 April. 


Giving members a free hand will probably save the 
Progress Party from a wrenching battle over the EC in 
spite of internal disagreement. No committee member or 
representative will have to present an EC standpoint that 
differs from his or her own view. Both Gundersen and 
the majority wing agree on this. The point 1s worded as 
follows: 


“However, the party will give its members. clected 
officials, and representatives a free hand 10 participate in 
the referendum campaign on the side they themselves 


One of the most well-known EC opponents in the 
party—central committee member Sturla Slapgaard 
from North Trondelag—said he can live with the free 
choice solution. 

“I think the party should be neutral. But whatever is 


decided it would do no good to force me to adopt a 
different view from the one | hold,” Slapgaard said 


We asked if he can live with the central party authorities 
endorsing membership while he opposes it in his local 
district. Would not that be difficult” 


“If the majority say yes I will stick to my view anyway. | 
do not regard that as a big problem.” he said 


Thus EC opponents in the party—and there are quite a 
few of them even though the supporters are in the 
majority—are faced with two alternatives: giving a clear 
endorsement of EC membership now in combination 
with freedom of choice or waiting for the negotiation 
results. FrP rejection of EC membership 1s not a realistic 


possibility. 
Sweden 


Lithuania's Vagnorius Signs Free Trade Agreement 
PM 1903170092 Stockholm DAGENS NYHETER 
in Swedish 18 Mar 92 p A& 


[Kaa Eneberg report: “Elections in Lithuania Newt Year’) 


[Text] Presidential elections will be held in Lithuania 
next year and the government hopes by then to have an 
clection law which makes it possible for those who wish 
to participate in the election 
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This announcement was made by visiting Lithuanian 
Prime Minister Gediminas Vagnorus when he met the 
press yesterday together with his host, Prime Minister 
Cari Bildt. The youthful prime minister also said openly 
that his country and people will need a ‘ong time to 


develop democracy. 


The prime minister described the tensions thai have 
been rceyorted—such as those between the press and 
President Vytautas Landsbergis—as 2 na'ural reflection 
of different viewpoints betwecn old-«! ) )¢ communist and 
new political forces. 


For Carl Bildt and 34-year-old cconomimt Gedimuinas 
Vagnorius, yesterday's talks were a happy reunion. They 
met about a year ago in Linkoping’s Folkets Hus at the 
Moderate Coalition Party's national conference—before 
cither of them was aiming seriously ai the post of prime 
minister of his country. 


Yesterday, things were a little more formal when they 
both signed a free trade agreement before ihe assembled 
press, the first agreement Lithuania has s:ened with any 
country. 


“It os an agreement which, as well as regula ‘@ trade 
exchanges, 1s also of political significance bec se free 
trade 1s part of the foundation of relations betw on free 
nations and free economies,” Carl Bildt declared. 


He said that he had very high hopes of the development 
of normal trading relations between Sweden and Lithua- 
nia, but he also stressed that the agreement must be seen 
as a first step toward integrating Lithuama economicaily 
and tradewise into Nordic, European, and imternational 
cooperation. 
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The Swedish prime minister took the opportunity to 
State that the Swedish government considers it unaccept- 
abie that CIS troops are still in Lithuania without their 
presence being regulated in any way. He made the same 
Statement last week when Latvian Prime Minester Ivars 
Godmanis was visiting Stockholm. The same statement 
is to be expected when Estonian Prime Minister Tit 
Vahi comes to Stockholm at the end of the month. 


The Lithuaaian prime minister said that he has high 
hopes of achieving some form of agreement to regulaic 
the military presence in his country in the ncar future. 
However, he said that he thinks that many Russian 
officers are contemplating staying on in Lithuania. He 
said that Lithuania docs not have the same tense ethnic 
situation as its Baltic neighbors, since 80 percent of the 
population are Lithuanians. 


He voiced skepticism, however, about trade with Russia. 
He accused the Russians of violating the t 
between the countries the whole ume. Thus he thinks 
the only possibility 1s for Lithuania to orent its castern 
trade toward Belarus and Ukraine instead, and he vowed 
the that Lithuania will function as a link between 
these former Soviet states and the rest of the world. 


Aid was also discussed in the prime ministers’ talks. Carl 
Bildt stressed the cooperation on reactor safety and 
enterprise that has already started. He spoke of the much 
increased international cfforts which are needed for the 
Baltic and which he championed during his recent 
visit to Washington. 


The Lithuanian prime minister cxpressed himself in 
extremely diplomatic terms when he was asked about 
cntical comments on the fact that some of the aid from 
Sweden has been called a repayment of the Lithuanian 
gold which Sweden repaid to the Soviet Union after the 
occupation. 


“That 1s something which the Swedish government 
decides,” he sand. 
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Vasiliou Addresses German Foreign Aftairs Group 


Discusses Regional, international Changes 
NC1903192592 Nicosia CYPRUS MAIL in English 
18 Mar 92 p 9 


[First of two instaliments of “excerpts” of speech by 
Pressdent Yeoryios Vasiliou to the German Society of 
Foreign Affairs in Bonn on 11 Morch) 


[Excerpts] That the world has changed radically and that 
the strategac environment has been altered irreversibly 
are today cliches. We are at a loss of adjectives to 
descnibe what transpired when a teleological philosoph- 
ical system evaporated, so to speak, almost overnight. 
Words like cataclysmic, breathtaking, unprecedented, 
have been used widely to describe what we have all been 
witnessing. But i 1s certainly not the “end of history” as 
some have hurriedly concluded. The world is too 
diverse, to0 compiex, too unstable and unpredictable for 
one philosophical value system to prevail in perpetuity, 
thus putting an “end” to man’s search for meaning and 
for a way of life. 


One cen safely say, however, that we are witnessing an 
acceleration of the historical process in, we hope, a 
direction compatible with the basic tenets of our 
common Westc.n civilization. [passage omitted] 


To me the most disturbing consequence of the break- 
down of the old European order is the re-emergence of 
nationalism. I am not talking about pride im the singu- 
larity of one’s culture, love of the patria, the need to 
belong to a group and traditions by virtue of a collective 
historical expenence. | am referring to aggressive nation- 
alism that seeks to dominate and its vanants such as 
chauvinism, irredentism, xenophobia, racism and racial 
tribalism. Some. if not all the variants of this aggressive 
nationalism, are appearing in territones of the former 
Soviet Union, Yugoslavia and elsewhere. 


The seminal decissons taken at Maastricht for Western 
European monetary and political umion provide the best 
answer io false prophets of aggressive nationalism and 
those who place confrontation and separatism above 
cooperation and integration. There is no better way to 
teach than by example. What better example can one 
give than the present situation of the European Commu- 
nity, now home to 340 millon people: Alsace and 
Lorraine are today a bridge of peace between Germany 
and France. Once discovered or allowed to be discov- 
ered, the economic and political advantages of coopera- 
thon have no substitute. 


That 1s why so many countries and so many millions of 
people want to be part of, or associated with the E.C. and 
why Cyprus wants to join. Federalism and integration 
today ate political and economic necessities. An even 
stronger European Community 1s the best guarantee for 
peace in Europe and stability in the world. [passage 
omitted] 
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Germany has become notable for the morality of her 
foreign policy and her human nghts standards, pursued 
both externally and internally. These characternstics 
have been shown most clearly in her dealings with 
neighbours with whom a fnendly tradition did not 
always cxst. In short, Germany's consistent policies, 
going back to the Ostpolitsk years, and which Foreign 
Miuasster Genscher had the foresight to follow with 
courage and determination. have been at the hean of a 


peaceful Europe. 


This unfortunately has not been Cyprus's cxpenence in 
her reletions with Turkey, which has fragrantly violated 
international! law with her | 974 invasson. Every day that 
she prolongs her occupation of Cyprus terrnory, Turkey 
continues her violations. rciying on her relative power. 


The question posed by Cyprus'’s partition due to con- 
tinuing occupation by the Turkish army ss whether the 
world, Europe and particularly Germany can strive for 
construction of an international order based on the rule 
of law and at the very same time cowntenance the rule of 
force and acquiesce im its consequences. We know what 
the answer ought to be and that iega! principles cannot be 
selectively applied. because their selective application 1s 
a negation of law 


You are familar with the Middle East situation, the 
crisis crcated by Iraq's invasion of Kuwant, and the need 
to use force to implement UN resolutions on Kuwait. 
When Iraq's invasion was followed by the world com- 
munity'’s forcible reaction under Uanted States leader- 
ship, we complained that in the case of Cyprus the world 
had used different critersa. Apologrsts argued that there 
were differences between Kuwait and Cyprus. No doubt 
there are. and it 1% not productive to mest to the 
contra’y, or to ask that force should be used to bring 
about reunification of Cyprus as nobody wanted the use 
of force to bring about German reunification 


There 1s, however. one aspect of the Cyprus problem 
highly relevant to Kuwait and many other world prob- 
lems. It 1s the need to respect and implement the relevant 
UN resolutions. The new world order, about which we 
hear so much nowadays. needs a stronger United 
Nations able to act effectively and with determination. 
That necessitates a UN in a position to ensure that the 
eight principles, set out wm Articles | and 2 of the Charter 
and which provide the framework for world order and 
Maintaining a just peace. are implemented Among other 
things, this requires a strengihened Security Council. 
One way to achieve this is by increasing the number of 
permanent members and by offering Germany and 
Japan permancnt seats. Even then, UN effectiveness will 
be directly related to implementation or otherwise of its 
resolutions. Selective implementation of resolutions 
undermines the credibility of any organisation. In 
Cyprus’ case there are numerous General Assembly and 
Security Council! Resolutions. Only in the last two years 
we had two unanimous resolutions. Yet they remain 
unimplemenied, because Turkey feels she can wgnore the 
world’s collective wil! 





[passage omitted] 

In sum, if we want to aspire to a peaceful and just world, 
we must strengthen the United Nations and is institu- 
ons and ensure that ali its resolutions are respected. 


Futsal tele ie as eee Gea Of 


the parties involved to arnve ct a solution founded on 
the basic principles of mmternational law governing ‘he 
United Nations and the CSCE. Cyprus’ unfortunate 
cxpenence 1 a warning that the tome when UN peace- 
a ae ce ee ee ee 
should be permitted to abuse to promote selfish 
interests as has until now happened with Turkey's insis- 
tence on her forcibly umposed status quo which im the 
absence of a will to genuinely negotiate, 1s frozen in place 
by staked-out military lines 


In another regional contest, that of Turkey's present 
ambitions to play a leadership rote in the former Soviet 
Umion Republics, her trowbling presence in Cyprus 
detracts from her ability to undertake such role. It 6 mn 
Turkey's mterests to settle the Cyprus problem before 
secking to assume major responsibility as democratic 
tutor to the new states with islamic populations and as 
imtermediary. both politcal and economic, between 
states with modern Western and states with Islamic 
traditions 
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Turkey's claims to micrnational financial assistance for 
those purposes will only be proper once she provedes 
practical proof that she has not mmvolved herself merely 
mm order to cxplon the situation for ber own purposes. 
pay by $ being perceived om that unfavourable light. 


m the 
second World War and ber conduct m (Cyprus and 


Outlines Principles of Solution 
NC1I903 195792 Nicoma CYPRUS MAIL im Enelih 
19 Mar 92 p 9 


Second of two mstaliments of “cacerpts” of speech by 
Yeoryros Vasilow to the German Socety of 
Foreign Affairs in Bonn on || March] 


[Excerpts] In general terms. we all know the principics on 
which solutions to conflicts should De hased 


These are sect owt om the United Nateons Charter sover- 
eign equality of States. scif<determenation of peoples. 
prohibition of the threat or use of force peaceful scttle- 
ment of disputes. non-iatervention in the affairs of other 
States, respect for human nghts mtcrnatronal coopera- 
tion, and good fanh The (SCE process has added two 
more crucial principles inviclabelity of frontiers and 
territonal integrity of Mates 


Speaking about unvrolatulity of frontrers. | must refer to 
the clanfication offered by the Minster of Forcgn 
Affairs, Mr. Genscher He sand that mviolatelty of 
frontiers refers not only to mternationally recognised 
frontiers, but also to imitcrnally recognised fronthers 
between federal regions oF republecs of a federation. In 
Cyprus's case there have never been mnternal boundanes 
or areas where Turkish ( \prots represented more than a 
small proportion of the arca's population There has 
never been a Krayna arca withen C vores Yet what docs 
the Turkish wde demand’ Soveresgnty for the arca 
occumed by the Turkish army a demand unanimously 
and repeated!) reyected by the | nited Nations and more 
specifically so mm the Secunty Counc: resolution 716 of 
October (99! 


Let us for a moment envisage what that would mean of 
such a principle were accepted and wmplemented m 
Europe Croatia would have to be divided into at least 
three sovereign Mates. the State of Krayna, the State of 
Slavoma. with the adyouning arcas berng occ upred by the 
remains of the federal army and the balance being left as 
the State of Croatia. There s hardly a country m Europe 
and indeed in the world which could not he epi mite 
several sovereign States It 6 &@ prospect that, | am 
certain, no one here wishes even to contemplate The 
only solution to such profliems and all other protierns ms 
to ensure that the v arrows Communities can live in peace 
with all the human nmghis respected and wsatcguarded 
within the accepted borders of cach Cownir) asa unrty 








we have gone much further We have 
agreed to create a federation sith two constituent parts 
One part in which the mayorty of the Turkish Cyprot 
population would live. would be administered by them 
Likewrse the other part where the majority of the Grreck 


In essence an aparthcsd regime should be permancnitly 
established in Cyprus, with Turkish Cyprots living 
enturely separately from Greek Cyprots and Cyprot 
cutuzens being demed thew basic human mghts of liveng 
m the place of their choiwe or the town and village of 
thes birth. That demand 1 being made just as the world 
1% reyorcing about the end of aparthe:d mm South Afnca 
and while huge efforts are being made to secure peace 
and stability in the multi-cthna soceeties of the c1-Sovoct 
Umon Republics and other Central and Eastern Euro- 
pean Statics. The hypocrisy of Turkish policy 1s man- 
fested by her promotion of recognition of the Republic of 
Bosmia-Hercegovina and of Skopye-Macedonia both of 
which are multi-cthnn soceeties where communities live 
side by wide without claims for federation or separate 
admunitrative areas within the State Turkey 1 tryeng 
forcibly to impose exactly the opposite mm Cyprus. One 
wonders whether what Turkey insists on for Cyprus. she 
will accord the Kurds. According to Turkish official 
estemates Kurds number 12 millon while the Kurds 


ence mm thew homeland was remarked on by Xenophon 
m the fourth century B.C. mm Cyrus's Anabass 


Another closely related basic principle ms respect for 
burnan nghts. We all know how sensitive German cit 
rens are to this aspect. You undersiand what occupation 
means, what 1 does to a country to have a massive 
refugee problem. and what strains there are when a large 
proportion of the population evicted from their homes 
are destitute Because you realise that without indis dual 
pustece, there can never be stability, you are, even 45 
years later, dealing with problems of cxpropnation and 
honouring property nmghts. Your policy shows that the 
only way 4 just society can be 

procedural difficulues and to deal honestly with the 
probiems—ihey cannot just be forgotten, as some 
“advisers” tell ws to do. We live with and represent our 
—— who still seck “the proceedings of justice” that 
the Treaty of Munster envisaged 


Yet the Turkish sede insists on denying ( yprots both the 
right to liwe where they want and thew mght to thei 
homes and other property is « possble mm today's 
Europe. when ©) much effort is being made to reviore 
properties to people from whom they were taken away 
for »Gcological reasons, or becanee of war, or resultant 
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bitterness SM? vcars ago. that thes sclf-same Europe can 
comtemplaic accepting Genial to ( yprots of thew prop- 
erty mghts” 


Above all. « 1s rempowibic to contemplate any vanant of 
émcrnmunation or aparthesd. a la Turquie of otherenc 


[passage omitted] 


For (8 years we have treed to negotiate a post agreement 
with the Turkish Cyprnots. whercas Turkes. who controls 
and keeps thew ilicgal entety om cantence. drclamms all 
responsi Dalits 


it 1s jong overduc for the world community. especially in 
the CSCE contest, to make « clear to Turkey. that a just 
peace settiement. reunificateon of ( yprus under a federal 
system and restoration of human mghts are essential and 
urgent in the unterdependent socecty. ehech Europe has 
become 


The prime cause of Turkey's faslure to negotiate and 
make a serious attempt to reach agreement on a C yprus 
solution +s the continumg presence of her occupation 
forces in Cyprus. So long as thes are there. Turkey has 0 
mducement for ncgotuatrons mm good fath The negoti- 
ating process. displaced as 1 were to “the two commu- 
nites —~as of they were the sole responsible partes 
operating mm a vacuum—has become a too! for marm- 
taitung the siatus quo and the presence of Turkey's 
occupying army Insicad of professing that her forces will 
be withdrawn when a setilement os agreed. Turkey 
should be encouraged to withdraw her army now and 
thereafter genuinely to negotiate Afghanistan Kampu- 
chea, Namutma and Angola ali show that the eithdrawal 
of foreign troops. irrespective of a solutvon being 
reached. 1s the necessary Condition and the only fruntful 
way to proceed for solving such international probiems 


Lest concern be capressed about the “security” of esther 
Cypnot community. « needs saying thal security 
indivisible and equally concerms Greek and Turkish 
Cypnots. The Government has long advocated demil:- 
tarnsation of the Republic of Cyprus Cyprus ms welling 
that its armed forces be dissolved It accepts that an 
mternational supervisory had, should oversee such pro 
cess. Finally. the Government has conustently sought a 
continued lt arted Nations presence. powshly om the 
shape of a mutation from UNFICYP [IN Forces m 
Cyprus], if ot os to be dewred by the Turkish € yproot wade 
All Cypreots’ feeling of security would be greatly 
enhanced if ( yprus were to be admitted to the EC and 
dealings between the ( yprrot Communities were to occur 
within the E C's co-operative framework 


Security cannot be brought about by conflat and con. 
nung confromtation tt «= actheewed by talheng and 
working together m common immetrtuhonms Late Jah 
century European history 1s the heat proof of the achieve. 
ment of security through ome, 
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Paper Questions Need for Ledsky Mission 
NC200314349) Nicoma O AGON in Greek 
20 Mar 92 p 3 


[From “The Observer's” column “Evaluations- 
Positions”: “He Is Coming: To Do What”™] 


[Text] Nelson Ledsky will again come to Cyprus today 
within the framework of an unclanfied mission which 1s 
supposed to aim al promoting a solution to the Cyprus 
problem. 

We say unclanfied, of not unnecessary, because he has 
nothing to do here im Nicosia, or rather he has donc 
whatever he had to do on his earlier missions. The Greek 
Cypnot side has nothing more to tell Ledsky than m has 
already told him. 


Whatever Nicoma and Athens had to say they have sad. 


The cffor should focus on Ankara. this 1s where Ledsky 
and the U S. Government should exercise them pressure. 


If this 1s not done, the comings and goings of Ledsky and 
other US. officials will prove a waste of tome and US 


equally although 1 well knows that it 1s the result of yust 
one side't intransigence 


Greek Demands for Goodwill Gesture ‘U nfounded’ 


NC 2003152992 Nicosia HALKIN SESI in Turkish 
2 Mar 92 p 6 


(Column by Over Hatay: “The Question of Goodwill”] 


tures are made as part of a balanced package which 
involves respect for one another's and interests. 
anything in 


If we search our memory, we can recall a “mom package 
agreement,” which called for the joint operation of 
Nicosia airport by the Turkish and Greek Cypriot sides. 
The airport would have been jointly operated and 
arriving passengers would have been free to travel to the 
northern or the southern part of the island. Could 
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y of the two sides when one side 6 stronger. 


Therefore, “goodwill gestures” must include measures 
aimed at improving the economy of the weaker side We 
need neither Greek Cypriot funds nor Greek Cypha 9 
lands to improve our cconomy. What we need is the 
lifteng of the inhuman Greek Cypnot embargo, which is 
reminiscent of medieval times, and reconsideration of 
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the principles applied in distributing foreign aid to the 
two communities on the island. This simple but reason- 
able approach is the best direction to be followed for a 
better future for Cyprus. If the Greek Cypriot Adminis- 
tration, however, believes its policy, which even pun- 
ishes Greek Cypriots who trade with Turkish Cypriots, is 
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an effective way io resolve the Cyprus problem, then the 
possibility of finding a solution will become more and 
more remote. Consequently, the Turkish Cypriots will be 
compelled to continue to move in their own direction 
and no one shoulc blame them for that. If one side is to 
be blamed, it is the Greek Cypriot side ard its approach. 
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Serbian President Reportedly on ‘Private Visit’ 
NC2003111692 Athens Elliniki Radhiofonia Radio 
Network in Creek 1800 GMT 19 Mar 92 


[Text] According to an ATHENS NEWS AGENCY 
dispatch from Belgrade, Serbian President Slobodan 
Milosevic 1s in Greece on a three-day private visit. 
Milosevic traveled by land to Athens and, according to a 
Statement by the Serbian president, will not hold any 
official meetings. He said himself that this is a private 
visit so he can rest after his recent illness. Our Belgrade 
correspondent Nikolaos Yeoryiadhis has this report: 


[Yeoryiadhis] In the end, Serbian President Slobodan 
Milosevic chose to visit Greece for a few days holiday 
after the well-known adventure of his health and the 
automobile accident. He is traveling incognito on this 
visit, which has absolutely no political nature, 1s abso- 
lutely private, and so on. It already seems, however, that 
following the leaks about his visit, everything has 
changed. As 1s known, according to last weekend's 
Slovene and lIialian press, Milosevic was allegedly 
arrested by servicemen in Belgrade while trying to fice 
abroad carrying a huge quantity of gold. His very pres- 
ence in Greece now refutes all this unusual rumormon- 
gering. Of course, there are certain problems, such as his 
unusual travel to Greece by car rather than air, through 
the republic of Skopje no less. 


It follows from the timing of this travel that the leak 
about his visit must have originated in the republic of 
Skopje in an attempt to expose Milosevic as promoting 
secret diplomacy with the Greek Government shortly 
before 6 April. As it follows from the Greek Embassy in 
Beigrade, Milosevic himself has not, either officially or 
unofficially, requested political contacts with the Greek 
leadership. Nevertheless, anything can happen, as this 1s 
the Balkans. 


Romanian Foreign Minister Continues Visit 


Addresses Conference 


NC 2003094992 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 19 Mar 92 


[Text] Romanian Foreign Minister Adrian Nastase was 
the main speaker at today’s final mecting of a conference 
on Balkan rapprochement organized by the International 
Relations Institute of Pandios University. Nastase sup- 
ported the creation of a new order in the Balkans based 


on cooperation among the region's states. This is the 
only way to consolidate peace and security in the area 


The Romanian foreign minister considers a joint state- 
ment by the Balkan countries that no country has terri- 
torial claims against the others as a very important 
contnbution toward consolidating peace and security 
Nastase noted: The spirit of economic cooperation also 
would be strengthened by the establishment of a Balkan 
chamber headquartered in Thessaloniki. 
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The speaker referred to the particular role Greece can 
play as an EC member and pointed out that the pro- 
posals made thus far for Balkan cooperation should be 
reexamined in light of the new developments. 


“Mleets Karamanlis, Ministers 


AU 1903211092 Bucharest ROMPRES in English 
1926 GMT 19 Mar 92 


[Text] Bucharest ROMPRES, 19/3/1992— 
Konstandinos Karamanilis, the president of the Hellenic 
Republic, received Thursday, March 19, the Romanian 
foreign minister, Adrian Nastase, in Athens now, to 
attend a session of the Romanian-Greek Governmental 
Joint Commussion. The interview had a special char- 
acter, as such actions are not common in the case of 
visits at the level of foreign ministers. President Kara- 
manlis mentioned that he wanted to underline in this 
way his interest in the Greek-Romanian ties. 


Mr. Adrian Nastase also met the Greek minister of 
finance, loannis Palaiokrassas, and the minister of trans- 
port, Nikolaos Gelestathis. 


Thursday, March 19, the Romanian munister of foreign 
affairs made an address during the symposium “Balkan 
Rapprochement-History and Present Evolution,” held 
under the acgis of the Institute for International Studies 
of “Pandios” University of Social and Political Sciences. 


Mr. Nastase referred to the processes going on in both 
the former communist Balkan countries and the links 
among the Balkan countries. The Romanian prime min- 
ister spoke about the possibilities created in the Balkans, 
in Europe, in fact, in the whole world, after “the collapse 
of the totalitarian regimes of a communist type, as well 
as the necessity that cooperation and good under- 
standing govern in the restless Balkan region.” Mr. 
Nastase renewed a proposal forwarded by Romania 
immediately after the December 89 revolution, of multi- 
sided cooperation to be structured in a “Balkan Forum,” 
seen as a framework of political and economic coopera- 
tion, with a security dimension as well, modelled after 
CSCE and in concord with it. Among the targets 
included in the project, a first step, to strengthen trust 
first of all, would be the issuance of a common political 
document, by which all the Balkan states would commit 
themselves to have no territorial claims from their 
neighbours. 


Signs Cooperation Protoco! 
NC 2003101592 Athens ERA Tessera Radio Network 
in Greek 1900 GMT 19 Mar 92 


[Text] Foreign Minister Andomos Samaras and Roma- 
nian Foreign Minister Adnan Nastase this afternoon 
signed a protocol on economic cooperation between the 
two countnes. Speaking after the signing, Samaras said 
that Greck-Romanian cooperation in the economic 
sector includes the repair of Romanian ships in our 
country, the transfer of agricultural manufacturing 
know-how to the neighboring country, and the financing 
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of small- to medium-sized companies. Samaras also said 
that the visa requirement for businessmen who wish to 
travel from one country to the other has been lifted. 


Nastase underlined that this economic cooperation also 
has political importance because 1 promotes bilateral 
relations in other sectors. Nastase noted that Greece will 
provide an additional $50-million loan to promote 
Greek exports to Romania, as wel! as a $30-million loan 
for the repair of Romanian ships in Greece. 


Mitsotakis, Vasiliou Meet, Comment on Cyprus Issee 


NC1903 155592 Athens Ellinika Radhiofona Radio 
Network in Greek 1230 GMT 19 Mar 92 


[Report by Tasos Kondoyiannidhis} 


[Text] Prime Minister Mitsotakis and President Vasiliou 
have described their hour-long meeting at the Maximos 
Palace as important. Mitsotakis went on to stress that 
current developments show the importance of the 
United Nations, because it 1s responsible for handling 
the Cyprus problem in view of the deadlock created by 


Turkish intransigence 


Mitsotakis said U.S. special envoy Nelson Ledsky 1s still 
in Turkey and nothing has been heard from that country. 
which must understand that it must retreat from its 
intransigent positions. Regarding Greece and Cyprus, 
Mitsotakis stressed that there 1s absolute coordination of 
activities and thai we will continue the struggle, which 1s 
entering a new phase, with greater determination until a 
just and viable solution to the Cyprus problem has been 
reached. 


Cyprus President Yeoryios Vasiliou briefed the prime min- 
ister on developments, or nondevelopments, as he put i. 
and on the trip he will make next week to the United States 
Vasihhou said: We exchanged views with Mitsotakis on 
tactics we should follow in the Cyprus problem. We are 
facing Turkish intransigence. Turkey has dropped its mask 
and 1s outside the framework of UN resolutions. Vasilou 
also said that Turkey is defying everyone, particularly with 
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the recent economic agreement i signed a few days ago with 
Denktas, something that 1s completely against UN Securnty 
Council resolutions 


Vasiliou also mentioned hus recent tnp to Germany. He 
sand that both Chancellor Kohl and Foreign Minister 
Genscher see Turkey's negative position and have 
stressed that they will help efforts to find a solution to 
the Cyprus problem. 


Asked whether the United States 1s still interested im the 
Cyprus problem, Mitsotakss said there ss unterest, which 
is proven by Ledsky’s mussion to Ankara to sound out 
Turkey's positions. This confirms active U.S. umerest in 
a just solution to the Cyprus problem. 


Government Mobilizes Striking Customs Officials 


NC2003050792 Athens Ellinithi Radhiofoma Radio 
Network in Greek 2200 GMT 19 Mar 92 


[Text] The Greek Government tonight proceeded with 
the civil mobilizatvon of the necessary number of cus- 
toms employees, not to exceed 10 percent of total 
manpower, required to meet the essential needs of the 
public and to ensure the necessary control of our 
national borders 


A Foreign Ministry statement said that the customs 
officials’ unjustified strike threatens to lead the country's 
economic and social life toward disorganization, and it 
actually turns against the unification of Europe and the 
abolition of border customs control, which all member- 
States are obliged to umplement as of | January 1993. 
The government has exhausted all avenues of dialogue 
and its patience. and the finance minister has assured 
customs officials they would not suffer any economic 
losses under the new arrangements. The customs offi- 
cialis. however, insist—-completely unjustifiably—on 
their strike and even announced a new five-day one. This 
seriously endangers public health and the smooth supply 
of the market, while 1 encourages drug and weapons 
trafficking in these critecal tomes for the nation 


The Foreign Ministry statement also said that all cus- 
toms officials who receive their civil mobilization orders 
tonight are obliged to follow the relevant mmstructions 
and report for duty tomorrow morning 
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NATO Secretary General Meets Officials 


Cetin Hosts Dinner 


742003091692 Ankara Turkive Radvolari Network 
wm Turkish 2100 GMT 19 Mar 92 


[Text] Foreygn Minister Hikmet Cetin has said that 
Turkey's position has gained importance with the recent 
fundamental changes in Europe. He added that Turkey 
expects NATO to understand its new position and the 
new dangers it faces. Speaking at a dinner he hosted in 
honor of NATO Secretary General Manfred Woerner, 
Ceten sand that the NATO position im the Caucasus 
should be evaluated within this framework 


Noting that discrimination within the alhance in estab- 
leshong a new defense and security system in Europe 
would adversely affect NATO, Ceton said that such 
discrimination should not be allowed. He added that the 
detente observed in the aftermath of the Cold War might 
constitute a risk factor from the viewpoint of the all- 
ance’s future. Drawing attention to the fact that views 
may be capressed that will endanger NATO's transat- 
lantec ties and lead to a division among the allies, Cetin 
stressed that such a development should be prevented 


Also addi. .»«ng the dinner, Woerner referred to Turkey's 
significant contimbutions in overcoming the Cold War 
Noting that the alliance 1s faced with the important task 
of bringing stability to countries outside the alliance, 
Worner said that the only way to achieve this goal 1s to 
safeguard the unity and solidarity of the alliance 


Meets With Demirel 


1 42003115892 Ankara Turkive Radyolart Network 
im Turkich 1100 GMT 0 Mar 9? 


[Teat) NATO Secretary General Manfred Woerner 
began his contacts in Ankara today, meeting with Prime 
Minister Suleyman Demirel this morning 


In a statement after the meeting, Demure! said that the 
Karabakh and Cyprus problems, as well as Turkey's 
membership in the Western European Union [WEL], 
were discussed with the NATO secretary general 
Porting out that ("incidents) are still continuing in 
Karabakh despite the cease-fire which was secured last 
week, Demirel remarked that the Armemans have occu- 
pred almost the entire Karabakh area and have com- 
mitted many murders 


Demure! said that the world 1s stil not sufficrently aware 
of thes atrocity. He declared: Those who are mere spec- 
tators to the events, especially the European press, 
virtually pity the guilty parties and blame the victoms 
We treed to explain to the world that it 1s the Armenians 
who are attacking the world and the Azerbayanis who 
are berng killed. If the Azerbayanis were in the wrong in 
thes matter, they would not have lost their land 


The prime minister reminded the NATO secretary gen- 
eral of the CSCE decision concerning the problem and 
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stressed that a cease-fire must be declared immediately 
Demirel noted that Turkey made recourse to almost all 
the European countries on this subyect. asking everyore 
to use their influence. He added: The catent to which this 
influence was used +s another maticr The impression we 
received, however, from both the United States and 
France was one of warm cooperation 


Noting that ti 1s also rmportant that the United Nations 
sent Cyrus Vance to the region, Demure! stated that 
despite afl this. the cease-fire could not be cflectively 
masntained 


Demirel sand that the situation m Cyprus was also 
reviewed with Woerner, adding The (Cyprus issue ts 
once again on the world agenda It appears that discus- 
sions of the subyect will be intensified om the coming 
days 


Remarking that Turkey's membership on the WEL was 
also discussed at the meeting. the prime minister 
declared that Turkey wants to yon the WEL as a full 
member. He expressed the belicf that thes wall benefit the 
WEU as well as Turkey. Demirel reported that in reply to 
his question on whether the WEL) will replace NATO. 
Woerner said no 


Bosnia-Hercegovina Official Concludes Contacts 


TAD003061 192 imhara TRI Jeleviseon Network 
in Turkish (800 GUT 19 Mar 9 


[Text] Muhamed Cengic, deputy prome minister of 
Bosnia-Hercegovina, has concluded hes official contacts 
m Ankara. He was received by Prime Minister Suleyman 
Demirel this afternoon. Cengi later called on Social 
Democratic Populist Party leader Erdal Inonu at his 
office in parhament. During the mectong, C engic sand the 
future of the Republic of Bosnia-Hercegos ina should be 
determined by those living in that republec, He called on 
the political parties on Turkey to support the territorial 
integrity of Bosmia-Hercoegovina 


Cooperation Agreement Signed 
LDI@I NRG? Belerade 1ANIUG in Eenelish 
IVT GMT 19 Mar ¥2 


{Text} Ankara, March 19 (TANIUG)—Turkish Pome 
Minister Suleyman Demirel and a government delega- 
tion «f the Yugoslav Republi of Bosnia-Hercegovina 
tod:, cxapressed the mutual wish for relatrons between 
Turkey and Bosnia-Hercoegovina to be improved 


The government delegation of Bosnia Hercegovina 
ended a two-day visit to Turkey today. after a protocol 
on mutual economic cooperation was soened The pro- 
tocol calls for an mcrease in the value and dynamics of 
the mutual trade Bosnia-Hercegovina businessmen este 
mate that the annual valuc of the mutual trade. which 
now stands at 20 millon dollars. could be increased 
tenfold with the implementation of the decrssons on new 
economic relatrons mn the coming years 





FBIS-WEL -92-055 
20 March 1992 


During the exchange of views on the political aspect of 
the mutual relations, Turkey upheld the idea of a single 
Bosnia- Hercegovina and reiterated that 1 would con- 
tinue to cooperate with all Yugoslav repubiics, including 
Serbia and Montenegro 


Slovenia and Croatia have seceded from Yugoslavia, but 
Bosnia-Hercegovina and Macedonia have also sought 
international recognition. Serbia and Montenegro, just 
as the Serbian Krayinas and other Serbian areas in 
Croatia and Bosnia-Hercegovina have chosen to remain 
in Yugoslavia 


Turkish Democratic Left Party President Bulent Ecevit, 
who was prime minister when Turkey invaded Cyprus in 
1974, said on a talk with Deputy Prnme Minister of 
Bosmia-Hercegovina Muhamed Cengic today that 
Europe's intentions were not good if it wanted ethnically 
to divide Bosnia-Hercegovina 


Cengic today conferred also with Turkish Defense Min- 
ister Vahit Erdem [name and title as received] on coop- 
eration in the military undustry, in which Turkey has 
shown an interest. and on the participation of Bosnia- 
Hercegovina experts in the building of military facilities 
in Turkey 


Turkey last month recognized the independence of 
Bosnia-Hercegovina. although ut had repeatedly stated 
that 1t would not take unilateral steps before the Yugo- 
Slav crisis was resolved Bosnia-Hercegovina has been 
recognized ac an independent state also by Bulgaria, 
Iran, and Libva 


Polish Foreign Minister Continues Visit 


TAIWOSISSSY? Ankara ANATOLIA in Enelish 
IS2S GMT 19 Mar 92 


[Text] Ankara (AA}—Forengn Minister Hikmet Cetin 
called on Poland on Wednesday to support Turkey in its 
initiatives at the foreign ministers meeting of the CSCE 
in Helsinki on March 24 towards establishing peace in 
the Karabakh enclave of Azverbayan 


On his part. Polish Foreagn Minister Krzysztof Skubisze- 
wski said that his country was supporting Turkey's 
mission 


Skubisvewsk: arrived im Ankara the same day for a 
two-day official visit 


In a dinner he hosted for his Polish counterpart, Cetin 
said that Poland has played the role of proncer in the 
changes taking place in Europe and that Ottomans had 
never recognized the division of Poland three times 


“We are willing to improve our cooperation in all 
fields.” Cetin sand, adding that the meeting of the foreign 
ministers of the CSCE (Conference of Security and 
Cooperation in Europe) on March 24 was important 
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“We hope that you share our view that a strengthened 
CSCE will play an important role in Europe im the 
future.” 


“There 1s an important problem in our region: the 
Karabakh rssue. And Turkey has to play an important 
role on this issue. This is because of our importance in 
the region and our closeness with the Azen people. 


“We are also willing to have good relations with 
Armenia. 


“Therefore we have proposed a peace plan for a truce 
and commencement of talks. 


“We hope that we can be able to handle the issue in 
Karabakh and find a solution.” he said 


On his part. Krzysztof Skubiszewsk: recalled that diplo- 
matic relations between Turkey and his country were 
established when Bursa was the capital city of Turks 


“The motto, ‘Peace at Home. Peace in the World’ of 
Ataturk for whom the Polish people have great respect. 1s 
still valid in the world.” he said 


“We support your mission on the Karabakh enclave” he 
said, adding that Turkey and Poland will continue to be 
the bndges of tolerance and cooperation 


“We share the same ideals for the futures of our coun- 
tines and this 1s the most important thing.” he said 


Further on Meetings 


TA2003075 792 Ankara TRI Television Network 
in Turkish 1800 GMT 19 Mar 92 


[Text] Polish Foreign Minister Krzysztof Skubiszewski 1s 
continuing his contacts in Ankara. Prime Minister 
Suleyman Demirel received Skubiszewski this morning 
and met with him for some time. Speaking during the 
meeting. Demirel! said that cooperation between the two 
countnes will contribute to the restructuring of Europe 


Turkish-Polish official talks have been held in Ankara 
between delegations headed by Forcign Ministers 
Hikmet Cetin and Skubiszewski. In a statement, Cetin 
said that bilateral relations, regronal problems, and con- 
crete steps to be taken in the future will be discussed 
Skubiszewski described his contacts in Ankara as 
extremely fruitful and added that they were beneficial 
from the viewpoint of bilateral relations 


Skubiszewski was also received by President Turgut Ozal 
at the Cankava Mansion Presidential spokesman 
Ambassador Kaya Topern said that the Polish minister 
conveyed Polish President Lech Wailesa’s best wishes to 
Ozal. Skubiszewsk: also cxapressed his sorrow over the 
Erzincan carthquake and extended his condolences 
Domestic developments in Poland. bilateral relatrons. 
the Karabakh problem. and other rssucs concerning both 
countries were discussed at the mecting 
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Cetin Meets With Romanian Foreign Affairs Official 


TA2003121892 Ankara Turkive Radyolari Network 
in Turkish 1100 GMT 20 Mar 92 


[Text] Ambassador Theodor Meiescanu, the Romanian 
secretary of foreign affairs, 1s holding contacts in Ankara. 
He was received by Foreign Minister Hikmet Cetin, with 
whom he held a lengthy meeting. In a statement after the 
meeting, Cetin recalled that Turkey and Romania signed 
a protocol some time ago envisaging the establishment of 
a political consultation mechanism between the two 
countnes and said that the meeting was held within this 
framework. Noting that developments in Karabakh and 
international and regional problems will be discussed at 
the talks to be held in Ankara, Cetin added thai efforts 
will also be made to determine a jorn! stand prior to the 
CSCE Ministenal Council meeting in Helsinki. 


Assembly Urges End to Nagorno-Karabakh Conflict 


TA1903210292 Ankara TRT Television Network 
in Turkish 1800 GMT 19 Mar 92 


[Text] A joint proposal submitted today at the Turkish 
Grand National Assembly [TGNA] by representatives of 
all political parties and adopted unanimously says: The 
TGNA 1s following with great concern the developments 
taking place in the Caucuses. Armenia is violating the 
territory of Azerbaijan, an independent member of the 
UN, and is violating the UN Charter as well as the Paris 
agreements. Developments in Nagorno-Karabakh, 
which have escalated into full-scale war, are threatening 
regional and world peace. 


The TGNA calls on ail parliaments and peoples to use 
their influence to stop the Armenian aggression and to 
secure an immediate cease-fire. This call 1s made to 
ensure regional and world peace. Those who keep silent 
in the face of this tragedy will share responsibility for it. 


Cetin Responds to Criticism of Foreign Policy 
TA1903204192 Ankara TRT Television Network 
in Turkish 1800 GMT 19 Mar 92 


{Excerpts} The Turkish Grand National Assembly con- 
vened today to resume its debate on the 1992 fiscal 
budget draft law. The Foreign Ministry budget was 
discussed and adopted today. [passage omitted] 


In response to criticism from some deputies, Foreign 
Minister Hikmet Cetin noted the new government has 
been in power only about four months, and said this has 
been a period of very intense Turkish foreign policy 


Noting that it 1s fortunate the world has left behind its 
tendency toward polarization and (“vension), Cetin said 
the elimination of blocs has, nevertheless, created new 
problems. He explained that regional conflicts became 
more prominent as a result of the disappearance of the 
old balance of forces, and some countries are now trying 
to solve their problems with force 
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Declaring that the Islamic countries have nothing in 
common but their religion, Cetin sand he docs not 
believe 2 umion among them can be formed at present. 


He said the government attaches great importance to its 
national imierests in ts foreign policy. He added that 
greai stndes have been taken im a short tome in the ficld 
of human nghts 


Stressing that Turkish diplomacy was successful im the 
Karabakh conflict, Cetun noted that through Turkish 
efforts the CSCE agreed on Azerbayan’s territorial intep- 
nity and the inviolability of its borders 


Cetin continued: Turkey's proposals for a cease-fire and 
peace negotiations to solve the Karabakh issue were 
gcncrally supported and adopted by the North Atlantic 
Cooperation Council. Turkey has played a mayor role in 
efforts to prevent bloodshed in the arca and to protect 
the nghts of our Azer brothers through peaceful means 


He explained there was a misunderstanding on the issue 
of the recognition of Armenia and that no diplomatic 
relations have been established with that country. He 
said that would not be done until some issues with that 
country are clarified 


He declared it would be wrong to claim that Turkey 1s 
pursuing a hesitant polocy rn its relations with the Turkic 


republics. 


He concluded by saying that solidarity and cooperation 
with the Turkish Republic of Northern Cyprus has been 
strengthened and that the will to seck a solution to the 
problem based on mutual support and security has been 
renewed. [passage omitted] 


Prime Minister Warns Against Holiday Lawlessness 
TA2003142792 Ankara Turkive Radyolani Network 
in Turkish 1100 GMT 20 Mar 9? 


[Excerpts] Prime Minister Suleyman Demirel has 
declared that everyone must do his duty to ensure 
tranquillity and security mm Turkey and no one should do 
anything that can cause unrest, insecurity, or chaos 
Recalling that the Nevruz holiday will be marked 
tomorrow, Demirel asked that no one be allowed to 
exploit this opportunity as a provocation of incitement 
Demirel said: Let everyone assist the efforts of those who 
are working to secure peace and tranquillity im the 
country. 


In a statement in Ankara today, Demirel noted that two 
village guards were killed by terrorists in Cizre yesterday 

He stated that no one approves of such inhuman actions, 
including the citizens mm southeast Anatoha. Demirel 
recalled that a police car was also sprayed with bulicis in 
Izmur this morning. adding: | believe no citizen mm this 
country will condone this act. We must all come and help 
those who are trying to secure peace and tranquillity im 
this country 
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Tomorrow is Nevruz. Let anyone who wishes to ccle- 
brate this holiday do so freely. No onc, however, should 
attempt to explort this opportunity to engage in unlawful 
acts. I say thes clearly: Let anyone who wants to hold a 
mecting or engage in celebrations do so. but do not break 
anything or hurt anyone. | also congratulate all those 
who observe Nevruz. All needs will be met. Do not allow 
anyone to use Nevruz as a provocation. [passage 
omitted] 


Replying to reporters’ questions on the Karabakh 
problem, Demure! said that NATO could undertake a 


diplomatic move rather than a military one. Demure! 
noted that the NATO secretary general will contact the 
other organs of the alliance within this context 


they caused mm the region. Demure! sand: In other words, 
we told them the unrest they created could cause great 
trouble m the region, but they refuse to assume any 
responsibility. 


Pointing out that efforts are being excried not to turn the 
issue into a Mushm-Christian conflict, Demirel stressed 
that this would not benefit any side. He added: That 1. 
we do not want te encourage ceriain countnes which are 
looking for a pretext to rally behind Armenia against 
Arerbayan because of a situation we have created 


Demure! announced that Turkey will continue is efforts 
in the international arena with regard to the solution of 
the problem, as well as its assistance to Arerbayan 
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Inonu Comments 


141903200292 Ankara TRT Television Network 
in Turkish 1800 GMT 19 Mar 92 


[Excerpt] Erdal Inonu, state minister and deputy prime 
minister, has called on the citizens to mark the Nevruz 
holiday harmomiously and cheerfully. Inonu added: Our 
ciizens want to live im peace. There is no reason. 
therefore. for the holiday observed on 2! March to be 
used to create trouble in the country 


In a statement at the opening of the Social Democratic 
Populist Party's Central Executive Council meet 1g m 
Ankara today. Inonu sand that Nevruz «s a holiday 
observed mm accordance with ancient customs prevailing 
im Asia and the Mideast. Noting that there 1s no need for 
anybody to oppose the observance of Nevruz. Inonu sand 
that the only cause for worry is its use for political 
purposes and the damage that could cause 


Addressing the people Inonu sand 


[Begin recording] You can observe the Newruz holiday as 
the beginning of spring and as an ancient custom. That 
should create no probiem at all. You should all observe 
this holiday as a day of special significance, which shows 
harmony among our people and which cxpresses your 
happiness in living together 


The day should not be used for quarreling with cach 
other. Do not consider the day as a reason for creating 
chaos in the country. [end recording) [passage omitied] 
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